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Haringey Council

Agenda ltem

Cabinet 26 January 2010

Report title: Financial Planning 2010/11 to 2012/13

Report of: The Director of Corporate Resources and Chief Financial Officer

Ward(s) affected: All Report for: Key Decision

1. Purpose

1.1 To consider the Cabinet’s proposed budget package for 2010/11 and later years.

2. Introduction by Cabinet Member for Resources

2.1 The Council fully understands the financial pressures facing residents in the
current recession and is determined to help and support people through these
difficult times.

2.2 This is a budget reflecting traditional Labour values. It is proposing investment of
over £7m of additional resources in front-line services, in particular for vulnerable
groups in children’s and adult’s social care and to assist families in temporary
accommodation. It is also proposed to increase volunteering and also investment
in a credit union facility to help Haringey residents with management of financial
matters and allow them to gain access to low cost finance.

2.3 In order to pay for this investment the Council will be delivering over £7m of
efficiency savings across the Council. While the next few years will not be easy, |
believe we must continue to reflect traditional Labour values. | believe there is
room for further efficiency savings and no need to cut valuable and appreciated
front-line services.

1 of 38



Page 2

3.1

3.2

3.3

3.4

3.5

3.6

3.7

3.8

3.9

Recommendations

To agree the changes and variations set out at paragraph 9.3 and appendix B.
To note the outcome of the consultation processes set out at section 11.

To agree the revised and new investment proposals set out in appendix D.

To agree the revised and new savings proposals set out in appendix E.

To agree the proposals for the children’s services (DSG) budget set out in the
report and in appendix F.

To agree the proposals for the HRA budget set out in appendix G.
To approve the housing rent increases at an average of £0.98 per week (1.3%).

To approve the housing tenant service charge reduction at an average of £1.59 per
week (10%).

To agree the proposals for the capital programme and funding set out in
appendices H and J and the capital resource allocation policy at appendix I.

3.10 To agree the treasury management strategy and policy and prudential limits set out

in appendix K and amended reporting processes in line with the revised CIPFA
guidance.

3.11 To agree the proposed general fund budget requirement of £416.587m, subject to

the decisions of precepting and levying authorities, and the consequences for
council tax levels

3.12 To note that this budget report will go to Council on 8 February 2010 with the final

decision on the budget and the council tax for 2010/11 to be considered at the
Council meeting on 22 February 2010.

Report authorised by: Gerald Almeroth, Chief Financial Officer

Contact officer: Gerald Almeroth, Chief Financial Officer, 020 8489 5972
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4. Executive Summary
4.1 The report sets out the Cabinet's budget package for recommendation to full
Council. The proposed budget is based on a council tax freeze for 2010/11. The
medium term plan shows a significant budget gap for 2011/12 onwards for which a
strategic approach to meet this challenge has been set out.
4.2 The report proposes a balanced budget for the schools element of children’s
services within the ring-fenced dedicated schools grant (DSG).
4.3 The report proposes a balanced budget for the HRA based on an average rent
increase of 1.3%.
4.4 The report proposes a capital programme based on the existing policy framework
for capital expenditure.
4.5 The treasury management strategy and policy has been considered by the General
Purposes Committee and is recommended for approval.
5. Reasons for any change in policy or for new policy development (if
applicable)
5.1 The budget is designed to deliver the Council’s existing policy framework.
6. Local Government (Access to Information) Act 1985
6.1 The following papers were used in the preparation of this report:
e The provisional local authority revenue support grant settlement 2010/11
issued 26 November 2009
e Report of the Chief Financial Officer and Director of Corporate Resources
to Cabinet on 17 November 2009 — Financial Planning 2010/11 —2012/13
¢ Report of the Chief Financial Officer and Director of Corporate Resources
to Cabinet on 21 July 2009 — Financial Planning 2010/11 —2012/13
7 Background
7.1 The reports to the Cabinet on 21 July and 17 November set out the key

financial planning issues facing the Council and follow the agreed process for
the detailed consideration of the Cabinet’'s business and financial planning
process. This report sets out the medium term financial strategy for the three-
year period and this will be reviewed on an annual basis. The budget for
2010/11 is the final one to be agreed by this administration. The initial financial
planning report in July identified a new budget gap of £17.1m over the three
year period in addition to the £5.7m of savings still to be identified. The
business planning process this year has aimed to ensure there is balanced
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budget for 2010/11 as well as reviewing the pre-agreed savings totalling
£9.2m.

This report proposes a budget package for the period 2010/11 to 2012/13 and
is in 12 sections:

government support;

changes and variations;

strategic approach;

consultation;

savings options;

investment options;

the children’s service budget within the dedicated schools grant;
the housing revenue account budget;
the capital programme,;

the treasury management strategy;
council tax, and;

key risk factors.

The report is supported by various appendices as follows:

e appendix A sets out the gross budget trail;

e appendix B tracks the resource shortfall over the planning period;

e appendix C is the budget report of Overview and Scrutiny Committee and
the Cabinet response;

e appendix D sets out proposed investments;

e appendix E sets out proposed efficiency savings;

e appendix F is the proposed budget for children’s services within the
dedicated schools grant (DSG);

e appendix G is the Housing Revenue Account budget;

e appendices H, | and J relate to the capital programme, and;

e appendix K is the treasury management strategy statement.

The Council will consider the budget package and the limits under the
prudential code on 8 February and the final council tax (including the GLA
precept) and the policy and decision on reserves on 22 February.

Government support

The budget for 2010/11 is the third year of a three year grant settlement that
has provided certainty and allowed for a reasonable amount of stability for
service planning over that period. There have been a number of significant
changes in the formula grant system in recent years and the debate on the
financing of local government is no doubt set to continue further in the near
future.

The most recent significant changes in the grant formula were when there

was a two year settlement position for 2006/07 and 2007/08. The key changes
were as follows:
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e the transfer of schools’ resources from formula spending shares (FSS) to a
ring-fenced dedicated schools grant (DSG);

e an alternative grant system based on separate blocks for relative needs,
resources, a ‘basic amount’ and damping, replacing the previous formula
spending shares by service (FSS);

e three-year settlements for individual local authorities based on frozen or
projected data and linked to government spending review periods;

e use of projected population and tax base information, and;

e reduced weighting for deprivation in the formula for Children’s and Younger
Adults Social Care resulting in a significant shift of resources away from
Haringey and London generally.

For the 2008/09 budget and the current three year settlement the government
consulted on changes to the formula in which Haringey had particular interest
in two aspects:

e area cost adjustment — provide a new geographical banding for East Inner
London to include Haringey, Newham and Barking & Dagenham to reflect
more accurately the actual labour costs in the area — this was not
implemented and no changes were made, and;

e removal of the separate damping floors for Children’s and Younger
Adults Social Care introduced after significant changes were made in
2006/07 — this was removed and saw a shift in formula resources away
from London.

The settlement provided indicative figures for the following two years as part of
the government’s proposal to move to three-year settlement announcements
for individual local authorities. This is based on frozen or projected data and
linked to spending review periods and therefore this time matches the
Comprehensive Spending Review 2007 (CSRO07) issued in October 2007.

The figures for 2010/11 were re-confirmed in the provisional grant
settlement announcement issued on 26 November 2009. The three year
grant settlement set overall floors for the three year period. The settlement for
Haringey is shown in the table below:

Formula grant 2008/09 2009/10 2010/11
National average increase 3.7% 2.8% 2.6%
London average increase 2.4% 21% 2.0%
Floor increase 2.0% 1.75% 1.5%
Haringey increase 2.0% 1.75% 1.5%
Haringey grant increase (£m) £2.7m £2.4m £2.1m

Haringey has received a floor increase for all three years. The maijority of
London boroughs are still on the grant floor. Haringey is calculated at being
approximately £7.1m below the grant floor in 2010/11. This is mainly as a
result of the removal of the separate floors for Children’s and Younger Adults
Social Care after the change in the formula as mentioned above as well as
base under-funding through the area cost adjustment.
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The Council continues to produce a medium term three year financial strategy
and this year includes rolling further a year to include 2012/13 although the
future grant settlement for the latter two years is not known. The previous
planning assumption was that a continuation of the 1.5% floor increase. This
has now been revised to a 1% reduction each year based on the current
economic circumstances and the Chancellor's pre-budget report (December
2009) that commits to repaying 50% of the public debt by 2013/14.

The population projections used in the grant settlement have shown a small
reduction over the three year period. The Office of National Statistics (ONS)
mid-year review of the 2008 data has concluded that the population in
Haringey is higher than previous projections. The figure used in the base
2008/09 grant settlement was a population of 221,500. The recent mid-year
review by ONS has re-stated the Haringey population at 226,200. This is
4,800 (2.2%) higher. Attempts were made to get these latest figures included
in the current grant settlement, but DCLG refused to contemplate re-opening
the three year grant position. This should feed into future formula grant
settlement calculations although unlikely in itself to take Haringey back above
the grant floor. However, the ONS have been looking at improvements to their
mid-year review methodology and are currently consulting on different
indicative population figures, which suggest Haringey’'s population is only
219,700, as much as 6,500 less than the recently published figure of 226,200.

The census in March 2011 is likely to be used to re-set all of the population
data held by ONS so it will be important that sufficient effort is put into making
that as successful as possible. London regional planning meetings are being
held with ONS and all London boroughs.

The dedicated schools grant (DSG) is the money that goes directly to fund
schools and the pupil led services in support of an authority’s dedicated
school’s budget. Education services continue to receive higher increases than
other local government services although the increases over the three year
settlement period are below that previously received. Haringey has received
an increase of 3.9% per pupil for 2010/11, which is the minimum increase
available.

DSG per pupil 2008/09 2009/10 2010/11
National average increase 4.6% 3.7% 4.3%
London average increase 4.4% 3.8% 4.3%
Haringey increase 4.1% 3.5% 3.9%

The 3.9% increase represents a 2.9% basic increase plus funding for
ministerial priorities. This higher level of resources is designed to fund the
minimum funding guarantee per pupil for all schools of 2.1% although the final
cash sum available for each school will depend on the number of pupils as
recorded in the January 2010 count. A number of specific grants for schools
have increased or are new in excess of £3.5m. These relate mainly to 1-2-1
tuition, targeted support and extended schools subsidy. The implications for
children’s services budgets are explored later in the report.
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Under the Council’s policy on capital expenditure, increases in grant in relation
to capital financing are earmarked to fund the revenue consequences of
supported borrowing. The estimated increase in this part of the formula is
£0.4m and this will be required to fund the increased costs of borrowing.
However, due to the way the grant floors operate, the Council will not receive
any actual additional cash grant to support this cost. The significant majority of
the approvals relate to the capital programme for schools.

The draft settlement for 2010/11 provides the level of specific grants largely
as reported previously in general fund terms. A significant amount of grant is
now paid through the area based grant (ABG), which is not ring-fenced for
any specific purpose, but is to be used for agreed local priorities, although
some of the previous grant regimes were supporting mainstream Council
services. The adjusted base for 2009/10 is £24.87m as there have been a
number of small additions and revisions during the year. Recently the DCLG
announced that they were bringing forward some of the Working
Neighbourhood Fund reward grant from 2010/11 for use in 2009/10 in order to
improve employment opportunities for long-term jobless families and
Haringey’s allocation is £0.65m. This has been added to the allocation for
Enterprise Partnership Board. It is proposed that the allocation of the area
based grant, particularly that which is not funding mainstream Council services,
is agreed in conjunction with the Council’s partners in the Haringey Strategic
Partnership (HSP) as part of the Local Area Agreement (LAA).

The level of supporting people grant continues to reduce by approximately
5% each year. The grant is confirmed at £18.66m in 2010/11, a reduction of
£0.98m (5%) from the £19.65m figure for 2009/10. A plan is in place to
manage this grant reduction with the least amount of impact on services mainly
through improved procurement. The position for specific grants for 2011/12
onwards is not yet known. This will be included in the detailed government
spending review for 2010.

There are some smaller changes on other elements of the grant, which will be
managed within the overall position for each theme board under the HSP.
These resources are largely unchanged and therefore will not have a
significant impact on achieving the priorities within the LAA. The proposed
allocations to the theme boards is set out in the table below:

Area based grant — proposed theme | 2008/09 | 2009/10 | 2010/11
board allocations £m £m £m
Better Places Partnership 1.944 2.019 2.019
Children’s Trust 9.910 11.250 11.161
Enterprise Partnership 1.200 2.256 1.561
Integrated Housing Board 0.223 0.223 0.223
Safer Communities Executive Board 2.066 2.183 2.230
Neighbourhoods and Capacity 1.793 1.795 1.795
Well Being Partnership Board 5.143 5.143 5.143
Sub total 22.279 24.869 24.132
Supporting People 18.666
Total 22.279 24.869 42.798
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The LAA reward grant will start to filter through over the next two years. It is
assumed that in line with current policy the allocation of this will be assessed at
the time and directed to whatever the priorities and greatest needs are at the
time rather than the grant going towards the priority that the grant arose from.
If there are significant reductions in ABG in future years then this grant may
assist in the transition planning for future services.

It is assumed that there will be no net financial impact arising from the planned
transfer of resources from Primary Care Trusts to Local Authorities in
respect of non-health care related expenditure for people with learning
disabilities. This is has been effective from April 2009 and money will be
transferred by local agreement for the next two years. Further work will be
done for the funding arrangements for 2011 onwards.

The pre-budget report stated that additional funding for local authorities was
being set aside in the form of housing / council tax benefits administration
grant to assist Council’s respond to the economic downturn and meet
increased demands for benefit in an effective way. The amount allocated for
Haringey in 2009/10 was an additional £0.5m. The amount notified in the
recent draft settlement for 2010/11 was an additional £0.1m. Given the already
planned reduction in this grant of £0.2m for next year, this represents a net
reduction of £0.6m from 2009/10.

The Council has been successful at attracting other new specific grants
recently. An award of £1.4m was granted by the DWP in respect of the Future
Jobs Fund. This is aimed at providing work primarily for 18-24 year olds who
have been out of work for nearly a year. The award was for the full amount in
the bid and seeks to create up to 221 jobs. A second recent award was from
the Department of Energy and Climate Change (DECC) to become one of
twenty ‘test bed’ authorities in the Low Carbon Communities Challenge.
The £369k will complement the existing Low Carbon Zone grant of £253k in
the Muswell Hill area and will be invested in further carbon reducing measures.

The Leader wrote to the Minister in response to the provisional grant
settlement by the 6 January deadline and incorporated the key points as set
out in this section of the report.

Changes and variations

The 2009/10 budget was set as part of a process, which covered the second
year of a three year planning period that follows the government spending
review period. A number of budget changes and variations were recognised in
the previous budget process and these are brought forward in the approved
financial plans. During this year financial planning reports to the Cabinet in
respect of 2010/11 onwards have agreed further changes and variations.

The changes and variations already agreed by the Cabinet are as follows:

e an update on inflation and assumptions for formula grant and council tax as
the medium term financial strategy is rolled on a further year for 2012/13;
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the actuary’s triennial valuation of the pension fund up to 2007 was
completed in November 2007. The next valuation will be available in late
2010 for the preparation of the 2011/12 budget. The interim deficit position
as at March 2009 showed a worsening position so an assumption for
increased employer contributions was made on this basis;

a revision for the revenue support grant assumptions from an increase
of 1.5% to a reduction of 1% each year, approximately a difference of
£3.6m per annum;

a stepped increase of £1m per annum as part of a build up for the
anticipated increased costs for the procurement of new waste disposal
facilities from 2014/15 through the NLWA as previously reported to Cabinet
in October 2008;

savings in the base provision for pay award in 2009/10 of £1.5m based on
an average pay increase of 1% compared to the budgeted 2% and an
expectation that the award in 2010/11 will be no more than a maximum of
1% again;

additional revenue costs of capital financing in respect of the borrowing
approvals, mainly in respect of Education capital schemes;

a proposal to freeze council tax against the previous planning assumption
of a 3% increase.

The additional changes and variations reported now are as follows:

the ongoing cost of single status had been allowed for in previous budget
processes noting that the final outcome would not be fully realised until the
end of the implementation of the job evaluation process. As this has
progressed this year it has become apparent that the final full year cost of
this would be higher than previously modelled. A figure of £0.82m is added
for this purpose;

London Council’'s agreed to revise the allocation of the cost of the
concessionary fares levy to move towards actual usage data and that this
should be phased in over three years to allow for refinement of the
collection of such usage date. The impact of moving to usage data for
Haringey is estimated to be an increase of over £2m per annum and this is
already factored in to the budget. In addition to this the national scheme
appears to have caused some funding difficulties in certain district areas so
the Department of Transport are consulting on redistributing £29m of the
London grant around the country. If agreed this will increase the cost of the
Haringey scheme by a further £1.05m in 2010/11;

the funding of the proposed capital programme requires that £6m of
temporary borrowing over the next three years, which will be repaid after
capital receipt disposals. The revenue cost of this borrowing is included
here;
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the carbon reduction commitment scheme is due to be implemented in
2010/11 although the requirement to purchase credits for trading will not
come into effect until 1 April 2011. A detailed assessment of the possible
net cost for Haringey is not feasible at this time so a prudent allowance of
£0.5m has been included,;

the Chancellor's pre-budget report on 9 December announced a further
0.5% increase in employer’s national insurance from April 2011. This is in
addition to the existing planned increase of 0.5% announced at the same
time last year. This further increase is estimated to cost the general fund
approximately £0.7m per annum with a further estimated £0.6m being a
cost to schools;

as previously reported to Members one of the budget risks highlighted was
in terms of interest earnings on cash flow balances if the base interest
rate continued to remain at 0.5%, a record low level. The outlook for rates
is still considered to be low through 2010 and therefore the one-off reserve
created last year to manage the impact of this needs to be supplemented
by a base budget adjustment of £0.8m. This can be re-appraised next year
once the economic position improves;

an announcement was made by central government at the end of
November in terms of providing free personal social care in the future and
a consultation has begun on the allocation of grant to fund that cost for
local authorities. The implementation date is expected to be 1 October
2010. The Chancellor’s pre-budget report stated that £420m of grant would
be available in a full year with local authorities being expected to find the
estimated £250m difference through efficiencies. The consultation provides
different methodologies for the distribution of grant with a range of
outcomes for Haringey from £0.55m to £0.82m per annum. It is estimated
that neither of these will cover the likely lost income from existing charges.
A further issue is the potential of demand increasing for this service from
clients who may currently fund their own private care. An initial estimate
has been made at this stage of £0.5m as a total net cost, but this will need
to be kept under review;

following significant increases in oil and energy prices last year the
Council has managed to secure a 40% reduction in prices from October
2009 for the next year. This is reflected in the energy contracts across the
Council and including schools. The saving for the general fund is estimated
at £1.6m in a full year. This doesn’t include continued activity and
investment through the sustainable investment fund to reduce energy
usage, which is reflected in the detailed savings proposals where
appropriate;

on pay and general inflation the November position shows the retail price
index for inflation at 0.3% with the consumer prices index at 1.9%. This
was a rise in November driven by higher oil and petrol prices. It is
expected that there will be some short term volatility on inflation, particularly
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with the temporary reduction in VAT coming back from 1 January 2010.
The medium term position is still one of low inflation as the UK moves
slowly out of recession. The Chancellor’s pre-budget report also signalled
an expectation that pay awards in the public sector would not be more than
1% over the next few years. The Council’s current budget assumptions
allow for 2.0% generally on costs (including pay) and fees and charges
income in 2010/11 and 2.5% in later years. It is proposed to reduce this by
1% each year in line with the above expectations. Negotiations with
contractors and suppliers will continue to be done on the basis of
minimising any cost increases at all;

a further saving on insurance costs has been secured through a
consortium contract arrangement with six other London boroughs in the
region of £0.5m per annum. This replaces the previous mutual
arrangement at least in the short term;

the latest budget projection for the apportioned costs for the waste
disposal levy is based on the December report to the North London Waste
Authority (NLWA). This shows that the 2010/11 levy could be at a standstill
charge to the boroughs on the basis of utilising the current year
underspend for that purpose. The Council has previously provided for a
significant increase in line with the budget reports last year. The final
position will be agreed at the NLWA meeting in February 2010;

the Local Authority Business Growth Incentive (LABGI) grant payments for
Haringey have continued to flow in 2009/10, the final substantial year of this
scheme. It is proposed to utilise this funding in 2010/11 within the revenue
budget where a number of one-off investments are proposed thereby
matching the one-off nature of this grant;

a general base contingency sum of £2.0m exists in the current budget
plans up to 2010/11. It is proposed that this is reduced to £1.0m to allow
for any continued recessionary pressures and for any potential downside
risk in respect of the free personal social care impact.

9.4 These changes and variations are summarised at appendices A and B.

10 Strategic approach

101

The key drivers for the strategic context in business planning process have
been derived from the current jointly agreed Community Strategy, the majority
party Manifesto and the approved Council Plan priorities as follows:

Making Haringey one of London’s greenest boroughs

Creating a Better Haringey: cleaner, greener and safer;

Encouraging lifetime well-being at home, work, play and learning;
Promoting independent living while supporting adults and children when
needed, and;

Delivering excellent, customer focused, cost effective services.
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10.2 The Council Plan for 2007/10 has a set of key short and medium term actions

11
111

that contribute to meeting the above priorities, which in turn will contribute to
the Community Strategy as agreed by the Haringey Strategic Partnership.
The financial plans arise from the business planning process, through Pre-
business plan reviews (PBPR) and allocate resources to priorities as well as
delivering efficiency savings and contributing to the value for money agenda.
Local needs information including the borough profile informs the service
planning at this stage. The final budget proposals will form the medium term
financial strategy and will be aligned to the Council Plan. Individual annual
business plans will be published in April 2010.

Consultation
Consultation on budget options is as follows:

e consideration of financial strategy and the pre-business plan reviews
(PBPRs) by the Overview and Scrutiny Committee;

e a discussion of the Council’'s medium term financial plans with partners
within the Haringey Strategic Partnership;

e consideration of the Children and Young People’s Service budget issues by
schools at the School’s Forum;

e consultation with tenants and leaseholders via Homes for Haringey on rent

increases and budget proposals;

presentation of the Council’s strategic plans at local business events;

separate focussed consultation sessions with residents;

trade union representatives; and,

other stakeholders.

11.2 Overview and Scrutiny

11.2.1 The Overview and Scrutiny Committee met during November and December to

consider the Council’s financial strategy and the general fund revenue savings
and investment options included in the PBPR’s for each of the business units.
The conclusion and comments of the Overview and Scrutiny Committee are
attached in their report at appendix C2.

11.2.2 The Cabinet has given careful consideration to the specific budget issues that

have been raised as part of the process and the responses are set out in
appendix C1. The Cabinet concur with many of the recommendations made
by Overview and Scrutiny Committee and budget proposals have been
amended or further actions noted as a result.

11.3 Haringey Strategic Partnership

11.3.1 Key partners have been consulted individually through this budget process. A

presentation was also made to the Haringey Strategic Partnership (HSP)
meeting on 21 January 2010 setting out the Council’'s medium term financial
position and strategy in the context of this being the final year of the current
three year settlement; the strategy for dealing with potentially significant budget
gaps in future years and opportunities for a partnership approach to delivering
efficiencies and improving outcomes with less resources.
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11.4 Schools

11.4.1 The School’s Forum has a key consultative role in the agreement of the budget
strategy for the dedicated schools budget. Budget planning issues and the
detailed report on the dedicated schools budget were considered by the
Schools Forum at its meeting on 10 December 2009. The recommendations
extracted from the minutes of that meeting are attached at appendix F and
these are reflected in the proposed budget plans.

11.4.2The School’'s Forum has recently been giving particular consideration to the
implementation of a new single funding formula for Early Years provision.
However, it was announced by DCSF on 10 December that implementation of
this would be deferred until April 2011. It was originally envisaged that any
headroom available within the overall grant settlement could be directed to
ensuring a smooth transition to this new funding formula, however this has
been re-appraised in light of the late change in government policy.

11.4.3 The recommended budget changes together with the grant settlement position
result in £0.8m of ‘headroom’ being available above the minimum funding
guarantee in 2010/11. The Forum agreed that this should be distributed in line
with the previously agreed Cabinet policy of targeting additional educational
needs (AEN) factors, although it would like to review the impact of possible
inclusion of the private and voluntary sector. Given the late changes above it
is recommended that the headroom is allocated in line with previous policy for
2010/11.

11.4.4 Further details on schools funding and the proposed budget are set out later in
this report.

11.5 Housing tenants

11.5.1 The draft housing subsidy determination was issued on 10 December 2009 by
DCLG, approximately six weeks later than normal. This has considerably
restricted the amount of time available for consultation on rents and service
charges. Previously consultation has been carried out using a number of
methods, including leaflets, on-line, e-mail, local media adverts, direct mailing
and telephone as well as discussions at the Resident’'s Finance Panel. The
response in previous years has been low and also given the tight timescale the
consultation this year will combine the rent and service charge consultation in
to one letter to individual tenants. The budget position was also discussed at
the Resident’s Finance Panel meeting on 5 January 2010.

11.5.2 The consultation is due to close on 1 February 2010 and a summary of the
results will be included in the final budget report to Council.

11.6 Businesses
11.6.1 Business consultation events were organised for 20 and 27 January 2010.
The presentations include the position on the Council’s financial strategy as

well as the changes in business rates proposed by central government.
Feedback will be included as part of the report to full Council in February.
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11.6.2 The position on business rate proposals for 2010/11 onwards is complicated by
the 2010 revaluation process being carried out. A transitional relief scheme is
proposed that will put caps on both increases and reductions over a five year
period. The caps for increases are higher for larger properties. The business
rates multiplier is reducing to take account of the re-valued properties in order
that no additional revenue above inflation is generated nationally.

11.6.3 An additional issue for London is the business rate supplement of 2p in the
pound proposed by the GLA for 2010/11. This has been the subject of a
separate consultation during 2009 to all businesses with an existing rateable
above £30k, although the final supplementary business rate will only apply to
businesses above a value of £50k (after revaluation). The GLA have proposed
this to raise funds to contribute to the Cross-rail project.

11.7 Residents

11.7.1 Last year the Council year engaged with residents on the main budget process
in @ more proactive way than has been undertaken in the past. This is in line
with the government agenda of participatory budgeting. The consultation was
based on information giving and asking for comments through Haringey
People, a web-based questionnaire and a consultation exercise with groups of
invited residents at facilitated workshops. This is in addition to the already
well-established publication of the pre-business planning review documents on
the website.

11.7.2Focussed workshops were planned and the participants were drawn from
people known to the Council’s consultation team. They were invited to attend
one of two planned community consultation events.

11.7.3The content included an explanation of the Council’s funding sources and
spending plans along with a view of how increases in council tax impact on the
Council’'s budget making process. Participants were asked about which
services they use or have used. This was followed by round table facilitated
discussions about a series of questions designed to ascertain which areas of
the budget residents would rather support financially. The sessions were
closed with a vote on the questions posed.

11.7.4 A separate on-line consultation was specifically designed and promoted to
increase the number of residents, businesses, voluntary and community
groups and young people taking part. HAVCO, the Children and Young
People’s Service and Neighbourhoods were asked to promote the consultation
through their contacts where possible. An e-mail was also sent for promotion
to local traders.

11.7.5A summary of the findings and main comments are as follows:
e the presentation on the Council's budget was well received. One
participant felt that “it explained things | didn’t understand”. Feedback

about the event itself showed participants felt that the content of the
event was interesting;
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e residents were pleased to be invited to comment and take part in this
budget process and felt it was a good initiative from the Council;

e participants were interested and surprised when taken through the
presentation of how the Council was funded, especially the small
proportion of what council tax pays for;

e concern was expressed at the short-term funding issues affecting the
Council as a result of the current economic climate;

e concern was also expressed about the funding issue affecting schools,
and were positive about the local campaign to redress the perceived
unfair funding formula;

e surprise was expressed at the how much of the budget was allocated
spending on social care for adults and families, but there was some
recognition that Haringey was a ‘poor’ borough with pockets of
affluence;

e the main service priorities that came through in the on-line consultation
were: social care for children and vulnerable adults; education for
children and young people and housing services;

e in terms of council tax, the maijority of participants said they would rather
see current levels of service maintained or improved knowing that it may
mean an increase in council tax.

11.8 Trade unions

11.8.1 Meetings on 17 December and 11 January were held with representatives of
the trade unions to discuss the financial strategy and the pre-business plan
reviews at a high level. Written responses have been received on the detailed
proposals and these are being discussed at departmental levels where
appropriate. The key overall views expressed are set out in the following
paragraphs.

11.8.2The trades unions in Haringey are as aware as anyone that the public sector
as a whole is going to experience a period of severe financial constraint.
Inevitably, our perspective is that necessary adjustments should be made in
ways that, as far as possible, preserve jobs and retain services in the public
sector. Thus, when shared services are considered, we would prefer a sharing
between public bodies to sharing services with a private provider. We would
point to the instances where services have been outsourced and later had to
be brought back in-house’.

11.8.3'We welcome the fact that no major cuts or redundancies are scheduled for
2010/11. Looking beyond that, we realise that the Council’'s approach will have
to extend to looking at which services it provides directly, how it provides the
services it retains, and how it can share service provision with other bodies.
The possibilities that will be looked at will need to be subject to full consultation
with the unions and the implementation of decisions arising from that will need
to be negotiated. The trades unions will approach this in a positive manner but
will always give first priority to the protection of our members’ interests, the
preservation of public sector service provision, and the preservation of effective
and excellent service delivery to the members of the communities in which we
work. We regard the final aim as fully compatible with the first two aims and
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this is, doubtless, something that will arise in the future discussions we will
inevitably have. Naturally, we will share any ideas we have for constructive
savings and we take encouragement from the fact that our suggestion, made
some time ago, that the Council could save money on the cost of agency staff
has, in the past couple of years, been acted on to good effect'.

11.9 Other stakeholders

11.9.1 Views of other stakeholders have been sought and received as part of the

12

12.1

13

13.1

13.2

budget process including specifically with partners such as the Primary Care
Trust, the Mental Health Trust and voluntary organisations.

Investment options

The PBPR process has identified areas for additional general fund revenue
investment, which align with the Council’s strategic agenda. These are set out
in appendix D and are recommended for acceptance. The new proposals total
£7.8m in 2010/11. The Council’s priorities provide the rationale for the
allocation of investment resources via the business planning process and are
set out in the appendix. The key areas for investment are as follows:

e children’s social care — provision for an increased number of looked
after children and associated staffing and legal costs;

e learning disability services — provision for additional demand including
transition of children to adults social care requirements;

e increase in investment in direct payments for children’s social care;

e additional investment in reducing the numbers of families in temporary
accommodation;

¢ introduction of mixed waste recycling services to 2,500 properties on
narrow roads;

e increasing volunteering through a partnership initiative, and;

e provision of credit union facilities within the borough.

Savings options

Proposed savings totalling £9.2m over the next two years were agreed as part
of the previous budget processes. In addition there is a separate savings
target of £2m for 2010/11 the final year of the Haringey Forward programme.
Overall these savings have been reviewed through the PBPR process and
either confirmed as sound and achievable or deemed as not achievable and
replaced with new items. Some savings proposals have been re-phased to
reflect a more realistic delivery profile. The changes to the pre-agreed
savings are set out in appendix E and this shows a net shortfall against the
original plans of £0.5m in 2010/11 but balanced over the three years.

A figure of £5.7m was identified as a target to bring the budget in to balance

during last year’s process. This was £2.0m in 2010/11 and £3.7m in 2011/12.
Through the PBPR process new savings options have been identified against

16 of 38



13.3

13.4

13.5

Page 17

agreed targets and these are included at appendix E. The appendix sets out
those new savings proposals in respect of the general fund, which are
recommended by the Cabinet for agreement, and are £2.6m in 2010/11.

There are significant budget shortfalls highlighted for 2011/12 and 2012/13 of
£10.5m and £8.2m respectively. These are based on a set of assumptions
discussed in this report and will be subject to review when the results of the
2010 spending review is completed by central government after the next
general election. As previously reported to Cabinet, the Council is adopting a
strategic approach to dealing with these budget gaps and it is proposed that
this work will follow three key strands:

e support functions review — key project to deliver efficiencies in support
functions, reduce processes and bring together common work areas to
benefit from economies of scale;

e strategic commissioning — developing a strategic commissioning
function that is able to deliver efficiencies in the market supply and carry
out effective de-commissioning, and;

e strategic service reviews — review existing service models and levels;
possibly  reconfiguration, shared services, social enterprises,
externalisation, re-prioritisation, reviewing policy options and
discretionary areas of spend.

Consideration will need to be given to the business cases for these work
streams including the up front investment required to deliver such change.

Members are aware of the government’'s agenda to generate efficiency
savings throughout the public sector. Originally set out in the Gershon review
and more latterly in the Comprehensive Spending Review 2007 (CSRO07).
Local government was originally set a target of £4.9bn, which equates to 3% of
the net base budget and achievement of this has been taken into account in
the grant settlement as being delivered in cash. This was increased to 4% for
2010/11. Each local authority currently reports progress on efficiencies to the
government in the new national performance indicator set where one is for
value for money. In line with the government’s new initiative from last year
local authorities are required to include efficiency information directly on to
council tax bills for residents.

The Council’s ability to deliver budget savings is confirmed as a key aspect of
the response to the strategic agenda in order to re-allocate resources to
priorities and maintain essential services. The plans set out in this report
include significant identified savings which can be summarised as follows:

Budget 2010/11 2011/12 2012/13
£m % £m % £m %
General fund 7914 32% | 3497 14%| 0433 1.3%
DSG (excl 0.300 0.2% 0.234 0.1% 0.000 0.0%
ISB)
HRA 1389 | 15% | 2120 22% | 0.000 | 0.0%
Total 9603 19% | 5851 | 1.1% | 0.433| 0.1%
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The Haringey Forward programme is a key part of the overall strategy for
delivering savings. An update was recently reported to Members that showed
progress is being made broadly in line with expectations and that the £5m
savings target will be delivered. The key streams for the efficiency part of the
programme are the value for money reviews and smart
working/accommodation strategy.

The staffing implications of the savings proposals include the deletion of a
small number of posts as highlighted through the PBPR’s. All efforts will be
made to minimise the impact on permanent staff. The Council has a well
established process for managing workforce reductions, which will apply.
Redeployment, retraining, and the review of vacancies/temporary employment
will assist to minimise the impact of reductions in the staffing establishment.
The Council's trade unions have been consulted during the budget making
process and will be involved in the implementation of proposals where staff are
affected.

Children’s services budget - dedicated schools grant (DSG)

In November 2007 the government announced a multi-year grant settlement
for the DSG covering the period 2008/09 to 2010/11. This information set out a
guaranteed unit of funding together with an estimate of pupil numbers for each
of the three years covered by the settlement to give indicative cash amounts of
grant. The headline position for Haringey in 2010/11 is an increase per pupil
of 3.9%, slightly higher than the increase of 3.5% in 2009/10. This compares
unfavourably with an average increase of 4.3% for London and England in
2010/11.

Schools are guaranteed a minimum funding increase based upon the
government’s assessment of inflationary pressures, although for each of the
years covered by the multi-year funding settlement, a 1% efficiency saving has
also assumed. The minimum funding guarantee (MFG) has been set at
2.1% per pupil in 2009/10, which is the same as last year.

The final cash amount of DSG is set by reference to the actual pupil numbers
recorded at the January census immediately prior to the financial year in
question, i.e. for 2010/11 the January 2010 pupil count. Experience has
shown that the estimated numbers produced by the Department for Children’s
Schools and Families (DCSF) can be considerably higher than the actual
numbers, therefore the authority has adopted a more prudent view of pupil
numbers for budget planning purposes.

The table below sets out the guaranteed unit of funding (GUF) per pupil, the
annual percentage increase, the government’s original estimate of pupil
numbers, actual pupil numbers, the final actual DSG for 2008/9, 2009/10 and
the authority’s estimate for 2010/11.
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Year Per pupil Increase DCSF Actual / Actual /
guaranteed over estimated | *estimated | *estimated
unit of previous pupil pupil total grant
funding year numbers numbers £m
£ %
2008/09 4,986.83 4.1 33,039 32,084 159.997
2009/10 5,160.66 3.5 33,588 31,876 164.501
2010/11 5,364.29 3.9 34,303 *31,876 *170.992

In 2008/09 final pupil numbers were marginally lower than in 2007/08, at
32,084 and in 2009/10 had slightly fallen by 0.6% to 31,876. In continuing to
adopt a conservative approach to the planning for DSG, the existing lower
actual numbers for 2009/10 have been used.

No forward projections are included for 2011/12 onwards due to the national
uncertainty around public sector funding levels for future years and the
possibility of changes to the methodology for distributing the DSG between
authorities.

The total DSG position as proposed is balanced. The School’'s Forum
considered a three year strategy in 2008 and this has been updated to reflect
the changes in pupil numbers set out above. The continuation of the policy
agreed at Cabinet on 18 December 2007 of allocating any residual headroom
towards AEN/ Deprivation factors within the Haringey Formula for Financing
Schools was discussed and consideration was given the use of estimated
£0.8m of headroom in 2010/11 to smooth the transition to the new single
funding formula for early year’s provision. This new formula, due to be
introduced from April 2010, was attempting to more accurately reflect funding
for actual costs across the private and voluntary sector provision as well as
through local authorities. The DCSF made an announcement in December to
allow postponement of this until April 2011. School's Forum agreed not to
become an early adopter of this formula and to extend the consultation on the
scheme.

The School’s Forum are reviewing the impact of including private and voluntary
sector provision in the allocation of headroom through AEN and deprivation
factors, however, given the delay of the new formula and extension of the
consultation, it is recommended that the £0.8m of residual headroom is
allocated in accordance with existing policy.

Appendix F1 sets out the position on the DSG for the three year planning
period within which there is provision for resources to be retained centrally in
order to fund the following items:

e the estimated cost of inflation attributable to central budgets (£409,000);

e the need to recognise budget pressures in the provision of SEN
placements (£140,000 covering both demographic and inflationary
pressures);
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e the provision of personalised learning services to pupils within central
provision e.g. the Pupil Referral Unit (£60,000), and;

e savings of £300,000 within the central element to be used in support of
child safeguarding services.

There is currently a consultation underway to consider a proposal to provide
additional resources for new schools, which better reflects the diseconomies
of scale during start up that they face. The outcome from this consultation will
be brought to Cabinet for consideration in due course.

The DSG is currently allocated by government on a ‘spend-plus’ basis, derived
from authorities’ spending in 2005/06 plus uplifts for inflation and ministerial
priorities. The previous DSG methodology, which underpins the 2005/06
spend, included an area cost adjustment (ACA) element to estimate the
additional costs associated with high cost areas. Under this formula Haringey
was classified as an outer London authority, even though it pays its teachers
inner London allowances and displays many characteristics akin to inner
London authorities. This results in Haringey’s DSG funding being substantially
below that of the borough’s inner London neighbours. The Department for
Children, Schools and Families (DCSF) is carrying out a review of the DSG
with the expectation of a return to formula funding in 2011/12.

Haringey has already made representations to the DCSF and Ministers for a
more equitable ACA formula to be developed and, in conjunction with the
Haringey Schools Forum, will continue to make concerted effort to lobby for the
improvement of the formula to more accurately reflect Haringey’s costs.

From April 2010 the Council will assume responsibility for the commissioning
and funding of post 16 provision from the Learning and Skills Council (LSC).
A small number of commissioning staff will transfer from the LSC under TUPE
regulations and, together with the costs of agreed vacant posts, will be
supported by a special purpose grant (SPG) to cover their costs. Participation
funding i.e. the resources necessary to fund organisations providing the
relevant education and training for young people, will come to the local
authority from the newly created Young Peoples Learning Agency (YPLA).
The YPLA has the funding responsibility for all those aged 16-19 and for 19-25
year olds assessed for a learning difficulty and/ or disability. It is their role to
support and enable local authorities to plan, allocate and fund a coherent offer
to all young people whilst ensuring budgetary control and to provide nationally
consistent funding and commissioning frameworks.

The participation funding will replace the finance currently received from the
LSC for school sixth forms and the Haringey Sixth Form Centre and will extend
to other post 16 providers in Haringey such as work based learners and it is
believed CONEL. Whilst the national participation rates and the relevant
funding formulae have been published there is a residual risk to post 16
institutions that the total funding available from the government to the YPLA is
insufficient to meet the total anticipated demand for post 16 courses; this
situation occurred initially in 2009/10 although was resolved through additional
resources being made available by the government in that year.
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14.15 The currently published timetable provides for draft final resource allocations

15

15.1

15.2

15.3

15.4

15.5

being made available at the beginning of March with finally agreed allocations
being published on the 26 March.

Housing revenue account

The housing revenue account (HRA) is a self-financing account and therefore
cannot be subsidised by the general fund, i.e. council tax. The strategy for the
HRA must therefore show sustainable resources available to provide the
service in conjunction with maintaining the working balance at a prudent level.
The income for this account is largely derived through government subsidy and
tenant rents and service charges.

The final HRA subsidy determination for 2009/10 was received on 18
December 2008 and included a two year settlement. The guideline average
rent increase was for 6.1% for both 2009/10 and 2010/11 based on inflation
price index of 5.0% at September 2008. The Council’s original budget and rent
increase for 2009/10 was based on this. The DCLG issued a further
announcement in April 2009 providing an option for authorities to reduce this
rent increase and claim additional subsidy. The Council approved a revised
annual average rent increase of 2.94% at its meeting on 18 May 2009 to be
implemented with effect from 6 July 2009. In effect this resulted in a 3.97%
reduction in rent from the implementation date because of the part year effect.

The draft HRA subsidy determination for 2010/11 was received on 10
December 2009, the day after the Chancellor's pre-budget report, which is
considerably later than in previous years. The proposed rent restructuring
formula changes provide for a guideline rent increase nationally of an average
of 3.1%, but specifically for the stock in Haringey the average guideline rent
calculates at 2.6%. Therefore the subsidy received for 2010/11 is based on
the assumption that the Council can put up rents by an average of 2.6%.

In addition to this the government have also reduced the period of
convergence of rents, across the social housing sector, from 15 years to just
over 3 years. This had the impact of increasing the guideline rent higher than
the individual ‘caps and limits’, which are applied to each property (the cap is a
maximum rent for the type of property and the limit is the maximum increase in
rent in any one year). The weekly rent increase limit is based on the
September RPI (-1.4%) plus 0.5% plus £2. Therefore as the caps and limits do
not take account of the shortened convergence period the actual rent
increase is 1.3%. The impact of this against the subsidy assumption of rent
increasing by 2.6% is a shortfall in income of £1.2m in 2010/11. The DCLG
have said current policy is that this will be automatically adjusted for in 2011/12
therefore it is a one-off issue. This loss is included in the budget plans
attached at appendix G. The average rent rise equates to £0.98 per week.

A review of service charges is carried out annually as part of the budget
process. Since 2003/04 local authorities have been required to disaggregate
service charges to tenants from rent. Average costs for service charges take
account of all residents across all dwellings as opposed to leaseholders who
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are legally obliged to pay the actual costs apportioned to their individual
dwelling.

Service charges have generally risen in line with inflation although a full review
is carried out each year in order to ensure recovery of the full cost is adjusted
correctly. This budget proposes to reduce those charges by an average of
10%, which will result in an average decrease of £1.59 per week. There will be
a number of properties that use the district heating service (approx. 600) that
will receive a reduction in excess of 60% as the energy costs for this have
gone down considerably and the backdated increases are fully recovered in
2009/10.

In addition to the above and set out in detail in appendix G, the HRA medium
term financial strategy includes the following investment and savings
proposals and changes:

e new efficiency savings of £1.389m in 2010/11 have been identified by
Homes for Haringey including procurement savings, insurance premium
savings, sickness cover savings, commercial property savings and
reduced bad debt;

e new investment bids of £2.069m proposed for 2010/11 including £1.5m
for further one-off fire safety work improvements; the rest includes more
resources for window maintenance and ALMO client service;

e budget pressures of £0.385m in 2010/11 for reduced income from hostel
de-commissioning, higher business rates and reduced interest earnings;

e increased costs of gas boiler maintenance of circa £1m to be funded from
capital, and;

e a target for efficiency savings of £2 million remain to be identified by
Homes for Haringey in future years after 2011/12.

The draft subsidy determination for 2009/10 shows an overall increase in
respect of management and maintenance subsidy of 0.9% to £2,182.90 per
dwelling, which after taking account of a reduction in the number of properties
equates to £287k. The maijor repairs allowance per dwelling has increased by
4.1% to £790.28. This increases the capital funding available by £0.5m to
£12.909m in 2010/11.

The government have been carrying out a review of the HRA subsidy
system including utilising some authorities as pilots. The DCLG were trying to
encourage local authorities to agree on a way forward following the results of
the review, but there seems to be considerable disagreement with the proposal
to re-allocate housing debt across the sector in order to settle on an equitable
position. It is likely that any permanent changes to the system will not be
implemented until after the next spending review.

The current approved HRA budget position in 2009/10 is set out in the table
below, together with the proposed changes to give an overall position for the
HRA. This table is shown in more detail in appendix G. The target level of
balances for the HRA is £56m and this is broadly achieved over the three year
planning period. The planned opening balance for 2009/10 of £5.255m has
been revised to £7.248m arising from the surplus in the 2008/09 accounts.
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£000 2009/10 | 2010/11 | 2011/12 | 2012/13
Planned opening (7,248) | (7,438) | (4,567)| (5,360)
balance

In year budget (607) 2,871 (793) (640)
Forecast revenue (643)

position 2009/10

Proposed use of 1,060

balances in 2009/10 *

Proposed closing (7,438) | (4,567)| (5,360)| (6,000)
balance

* fire safety work, window maintenance and community centre refurbishment
Capital programme

A capital programme has been developed, driven by the Council’s agreed
policy framework for capital expenditure, the approved capital strategy and
underpinned by asset management plans across the Council. The overall
proposed programme is attached at appendix J.

The existing resource allocation strategy adopted by the Executive on 21
October 2003 uses the Community Strategy and Council’'s Corporate Plan as
its framework for determining priorities and is delivered through the Council’s
business planning process. This is updated and attached at appendix .

The main resources for capital expenditure are provided through borrowing
approvals i.e. supported capital expenditure (revenue) known as SCE (R); and
through grant, mainly supported capital expenditure (capital) or SCE (C). Both
forms of funding can be ring-fenced by the government. Corporate resources
comprise non-housing and education borrowing limits, non-ring-fenced grant
and all capital receipts.
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16.4 The estimated resources available for capital investment are set out in the
table below over the next three years. The estimates for the investment for

decent homes and BSF are shown separately.

Total
Capital Programme - Resources Utilisation Original 2010/11-
Estimates 2009/10* | 2010/11 2011/12 | 2012/13 | 2012/13
£'000 £'000 £'000 £'000 £'000
Housing (HRA)
SCE® Single Capital Pot 6,233 6,233 6,233 0 12,466
SCE® Separate Programme (Decent Homes) 30,000 33,500 44,000 41,589 119,089
Major Repairs Allowance (MRA) 12,407 12,909 12,909 12,909 38,727
48,640 52,642 63,142 54,498 | 170,282
Children & Young People's Services
BSF (SCE®©, SCE® & other finance) 98,822 48,632 11,792 667 61,091
Other SCE® (excluding BSF) 5,253 100 9,560 9,483 19,143
Other SCE® (excluding BSF) 12,417 18,876 12,138 13,281 44,295
Other Grants & Contributions 1,274 200 374 3,326 3,900
117,766 67,808 33,864 26,757 | 128,429
Urban Environment
TfL Capital Grant (Local Implementation Plan) 3,815 4,203 4,203 4,203 12,609
5,365 4,203 4,203 4,203 12,609
ACCS
Other Grants & Contributions & Reserves 0 600 0 0 600
Government Grants and GLA 749 1,352 0 0 1,352
749 1,952 0 0 1,952
Corporate Resources (corporately applied)
SCE® 100 104 100 100 304
Capital Receipts - Bids for Corporate Resources 9,837 2,020 6,782 7,327 16,129
Capital Receipts - Accommodation Strategy 0 3,500 7,641 8,150 19,291
9,937 5,624 14,523 15,577 35,724
Other Grants & Contributions & Reserves 14,676 6,557 0 0 6,557
Unsupported Borrowing 3,422 9,812 8,000 0 17,812
Total Capital Programme 199,005 [ 148,598 [ 123,732 | 101,035 | 373,365

16.5 The strategic context for housing is the investment gap to deliver against the
decent homes target. Homes for Haringey successfully achieved two stars in
the inspection in 2008 and the DCLG subsequently announced the release of

decent homes funding.

Originally only the amounts up to and including

2009/10 were confirmed with the funding in latter years being noted as
indicative. A further letter was received on 21 December 2009 confirming the
funding for 2010/11 in line with the original allocation. The Council has also
benefited from some brought forward funding from the DCLG allowing works to
be carried out earlier than planned. The total funding for the programme still
stands at £198.579m as set out in the following table.
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Year Original B/fwd B/fwd Revised
allocation allocation allocation allocation
2008/09 2009/10

£m £m £m £m
2007/08 6.990 6.990
2008/09 23.000 5.000 28.000
2009/10 30.000 (5.000) 6.500 31.500
2010/11 40.000 (6.500) 33.500
2011/12* 44.000 44.000
2012/13* 41.589 41.589
2013/14* 13.000 13.000

198.579 0 0 198.579
*indicative

The procurement framework agreements were set up in advance of the
notification of funding allocations and have been effective in delivering the
improvements to homes within budget. This is has helped to secure brought
forward funding from DCLG as shown above. It is expected that in the current
climate that improvements to the value for money of the current contractors
can be secured to enable either earlier completion of decent homes work or
additional improvement works in line with the higher Haringey standard. This
will be considered by Members in due course.

Works to leaseholder properties are above the funding figures set out above.
These will be funded by leaseholder contributions in accordance with the policy
recently approved by Cabinet on 15 July 2008 in respect of major works
charging arrangements. This may require some temporary financing by the
Council the revenue impact of which will be met by the HRA.

The other elements of the housing capital programme include a continued high
level of investment for aids and adaptations for Council properties, lift
improvements and increased boiler replacements. The programme for housing
also includes a higher proportion of works on planned and preventative
maintenance works than in recent years. The subsidy determination includes
an increase in the major repairs allowance of £0.502 to £12.909m, which will
fund most of the increased investment in boiler replacement.

For children and young people’s services, the key strategic issues are in
respect of the Building Schools for Future (BSF) programme (including the
new 6" form centre) and the primary capital programme. A total of £214m is
planned to be spent on BSF (made up of £188m of mainstream central
government resources including £10m from the Learning Skills Council
contributing towards the cost of the new 6™ form centre, schools contributions
towards the ICT contract, a specific capital receipt of £2m and revenue
contributions from the DSG).

16.10 The new 6™ form centre has already been successfully delivered, on time and

on budget, as an early part of the BSF programme. 2010/11 will see the
majority of the rest of the works in the secondary school estate undertaken,
with a total of 9 projects reaching completion during the year. Alongside the
investment in buildings, investment in refreshed ICT under the fully operational
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managed service contract will be completed for those sites and handed over.
Phase 1 of Heartlands High School will also be completed during the first half
of the year, allowing the school to open for the year 7 intake in September
2010. Work on Phase 2 will continue through to completion the following year.

The government plans to invest differently in the primary estate under the new
Primary Capital Programme (PCP) and investment will be guided at a local
level by the development of a Primary Strategy for Change (PSfC). The
DCSF approved the Council’'s PSfC ‘with modifications’ last year with £12
million of resources granted. A successful bid for an additional grant of £8.57
million was recently approved too on the basis of known increases in demand
for primary places.

The PSfC demonstrates a joined up approach to capital investment and follows
on from the recent report to Cabinet in September 2008, which along with
priorities in the Education Asset Management Plan (AMP) agreed to target
resources for provision of additional primary places. It is proposed the main
elements of the additional resources will be used to support:

e contribute towards the inclusive learning campus at Broadwater Farm;

e the expansion of Rhodes Avenue and Coleridge schools, and;

¢ additional provision for the Tottenham Hale area.

The new funding will also release some primary capital funds previously
diverted to support pupil place pressures to undertake condition and suitability
works at other schools. A programme of condition surveys and feasibility
studies undertaken in 2009/10 will inform the scoping of further phases of the
primary capital investment strategy.

In relation to Early Years provision, the Children’s Centre Phase 3 programme
will be largely completed during 2010/11, with major investment projects taking
place at Highgate Children’'s Centre and Rokesley Infant School. The
distribution of Early Years quality and access grant support to enhance the
quality of provision in the private, voluntary and independent sector for early
years will continue.

In the area of children’s social care, borrowing approvals have been granted
to support adaptations at carer homes to ensure they are suitably adapted to
accommodate children’s needs, including special needs as appropriate, and to
make a wider variety of local options available for the care of vulnerable,
special needs and other looked after children.

The requirements for streetscene were set out in the Local Implementation
Plan, which was agreed by Cabinet on 8 September 2009 and submitted to the
Mayor as a bid. A letter from Transport for London (TfL) on 11 December
confirmed the grant approval of £4.203m. The grant approval is an increase of
£420k (11%) against the funding received in 2009/10. The overall funding for
London reduced by 8%. The successful bid addresses a number of local and
mayoral priorities, such as; Wood Green High Road shared spaces and
simplified streets, provision for cycling, improvements to walking and the
reduction of road traffic accidents. A general sum of £100k has been allocated
to all boroughs to be spent on the transport priorities of their choice.
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The regeneration strategy is supported by Growth Area Funding (GAF) and
Community Infrastructure Funding from the government. The Council has
been successful in securing significant capital resources through the above
and through developer contributions in a joint approach with TfL and the LDA
for improvements to the Tottenham Hale gyratory. A recent reduction of £1.5m
in the GAF resource diverted to new house building will require some work to
bridge this gap.

The utilisation of corporate resources for capital investment has been
considered through the pre-business plan reviews. The process for appraising
bids for corporate resources include how investments support the community
strategy priorities and the asset management plans. The proposed schemes,
attached in detail at appendix H will give an overall utilisation of corporate
resources as follows:

2010/11 | 2011/12 | 2012/13 Total
£000 £000 £000 £000

Estimated resources (8,824) (7,100) (7,496) | (23,420)
available
Proposed 9,107 6,882 7,427 23,416
expenditure
In year 283 (218) (69) 4)
(surplus)/deficit

The position for capital receipts is very difficult in the current economic
conditions. Forecasts for 2009/10 are that there is a likely shortfall against the
original target and the predictions for the near future do not look particularly
encouraging. It is likely that the Council’s strategic sites will achieve better
value in the next two or three years and this is built into the forecast. The
estimated position includes:

e right to buy receipts of £0.45m over three years, down from £2.25m
previously;

e strategic sites to deliver £22.5m including Hornsey depot;

e other receipts resulting from the accommodation strategy and other
projects where the receipts have been previously agreed by Cabinet to
ring-fence to these projects.

In overall terms it is proposed that temporary borrowing of £6m is carried out
to fund a smaller programme in the first two years and this to be repaid in year
three when the strategic site receipts are realised. Revenue funding costs for
this are proposed in this budget.

The commitment to the proposed programme of investment relies on achieving
these disposals at the required values and any significant variation to this may
require a review of the spending commitments at the appropriate time. It is
proposed the shortfalls in the first year shown in the table above of £0.3m
through the financing reserve.
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In September 2009 Cabinet approved to investigate the use of a local asset
backed vehicle as a way of levering in external resources for the purposes of
regeneration and housing investment. This approach is likely to be supported
by the Home and Communities Agency (HCA). The feasibility will need to
include a review of assets already ear-marked for disposal as well as other
existing assets that may benefit from such a proposal. The funding of the
existing capital programme could need to be re-balanced as a result of this.

The capital investment package delivered from corporate resources as
proposed will contribute significantly to the Council’s priorities. The process
for proposing these investments has considered the respective asset
management plans as well as the improved service outcomes. A number of
projects are also providing match funding to lever in significantly more external
funding, subject to those external processes. In addition, significant capital
expenditure will have regard to the Council sustainable procurement policy
agreed in 2008. The priorities supported most by this programme are:

Better Haringey: cleaner, greener and safer
e continued investment in street lighting;
e investment in the borough’s roads and footways;
e continued investment in road safety measures;
e additional investment in parks and open spaces.

Encouraging well-being
e additional investment in outdoor sports facilities;
e continued investment in leisure centres.

Promoting independent living
e continued investment in aids and adaptations to allow vulnerable adults
and children to stay at home.

One of London’s greenest boroughs
e continuation of the tree planting programme.

Although there are significantly less resources available the programme that is
recommended provides a balanced approach to investment and achievement
of the Council’s priorities.

The recommended capital budget for IT investment is in relation to service
identified improvements and upgrades for which business cases will require
authorisation before progression. IT infrastructure renewal will be dealt with as
part of the revised IT strategy and will include separate funding proposals.

There is an assumption of a small amount of prudential borrowing in the
proposed programme. This is mainly in respect of the previously approved
scheme for investment in Leisure facilities where the borrowing costs are offset
by additional income or expenditure savings and the scheme for Alexandra
Palace and the renewal of the ice rink. Investment options in other schemes
that rely heavily on increasing income through fees and charges have been
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withheld at this time (e.g. cemeteries) and will be the subject of further review
in due course. In all cases any proposals need to meet the approved Council’s
policy on passing the affordability test where the cost of borrowing is being met
by additional revenue income and or expenditure savings.

Treasury management strategy

The Council is required to consider an annual Treasury Management Strategy
under the CIPFA Code of Practice on Treasury Management, which was
adopted by the Council in May 2002. CIPFA has recently issued a revised
Code of Practice in response to the turmoil in financial markets which was
caused by the 'Credit Crunch’. The Council’s revised Treasury Management
Strategy Statement (TMSS) attached as Appendix K to this report contains a
number of amendments principally concerning scrutiny and reporting
requirements.

The revised TMSS was considered and approved by General Purposes
Committee on 12 January 2010 as part of a new wider process before going
on to Council for full approval as part of the final overall budget report. An
additional recommendation was made at that meeting to review the use of
smaller UK building societies for possible inclusion on the lending list later in
the year. The revised TMSS is attached for consideration and approval.

The Revised CIPFA Code of Practice on Treasury Management 2009

There are a number of changes within the new code which are concerned
principally with the status of the code within the public sector and reporting and
scrutiny requirements as follows:

Standing Orders

CIPFA recommends that local authorities adopt, as part of their standing
orders/ financial regulations, that the Council will create and maintain, as the
cornerstones for effective treasury management;

e atreasury management policy statement, stating the policies, objectives
and approach to risk management of its treasury management activities;

e suitable treasury management practices (TMP), setting out the manner
in which the Council will seek to achieve those policies and objectives,
and prescribing how it will manage and control those activities;

e the content of the policy statement and TMP will follow the
recommendation contained in Sections 6 and 7 of the Code, subject
only to amendment where necessary to reflect the particular
circumstances of this Council. Such amendments will not result in the
organisation materially deviating from the Code’s key principles.

The Council will receive reports on its treasury management policies,

practices and activities, including, as a minimum, an annual strategy and
plan in advance of the year, a mid-year review and an annual report after
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its close, in the form prescribed in its TMP.

The Council delegates responsibility for the implementation and regular
monitoring of its treasury management policies and practices to the
General Purposes Committee, and for the execution and administration of
treasury management decisions to the Chief Financial Officer, who will act
in accordance with the organisation’s policy statement and TMP and, if
he/she is a CIPFA member, CIPFA’s Standard of Professional Practice on
Treasury Management.

The Council nominates the Audit Committee to be responsible for ensuring
effective scrutiny of the treasury management strategy and policies.

The effect of adopting the above clauses will lead to the following changes to
the current reporting arrangements.

The Council in addition to agreeing the TMSS and receiving an annual report
following closure of the accounts, it is now a requirement of the Code that a
mid year review of treasury management operations be submitted for
consideration.

17.7. The General Purposes Committee will continue to receive quarterly reports

17.8.

on the implementation and regular monitoring of the treasury management
policies and practices. In addition, it will now formulate the TMSS prior to its
scrutiny by the Audit Committee and subsequent adoption by the Council.

The Audit Committee will assume responsibility for ensuring effective
scrutiny of the TMSS prior to its consideration by the Council.

17.9. The Local Government Act 2003 also requires the Council to have regard to

the Prudential Code and to set Prudential Indicators for the next three years to
ensure that the Council’s capital investment plans are affordable, prudent and
sustainable.

17.10. The Local Government Act 2003 and the CIPFA Prudential Code introduced a

17.11.

new prudential system for local authority capital finance and came into effect
on 1 April 2004. The key objectives of the code are to ensure:
e capital investment plans are affordable, prudent and sustainable;
e treasury management decisions are taken in accordance with good
professional practice;
o fulfilment of the above objectives by setting out prudential indicators that
must be set and monitored.

In line with the suggestion in the ODPM investment guidance, the Treasury
Strategy Statement and Annual Investment Strategy have been combined into
one document. This is set out in full in Appendix K and includes the proposed
prudential indicators for 20010/11 to 2012/13. The strategy is based upon the
Council’s officer views on interest rates, supplemented with leading market
forecasts provided by the Council’s external treasury advisor, Arlingclose.

The strategy covers:
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background information on the treasury management operation;
the balance sheet and treasury position;

the outlook for interest rates;

borrowing requirement and strategy;

investment policy and strategy;

balanced budget requirements;

the 2010/11 minimum revenue provision (MRP) statement;
reporting, and;

other items.

Capital Financing

The proposed authorised limits for external debt in 20010/11 to 2012/13 are
consistent with the authority’s current commitments, existing plans and the
proposals in this budget report for capital expenditure and financing, and with
its approved treasury management policy statement and practices. They are
based on the estimate of the most likely forecast position, but with sufficient
headroom over and above this to allow for operational cash flow management.

In the Council’s 2010/11 to 2012/13 budget plans the capital programme is
mainly based on the amount of supported borrowing and grant from central
government and a projection of potential capital receipts. There is an
assumption of a small amount of prudential borrowing in the proposed
programme that will be funded within available resources. There is no
increase in Council Tax or housing rent to fund a higher level of expenditure
above the level of resources available.

The capital financing requirement (CFR) is planned to increase in 2010/11 by
£42m as a consequence of the proposed capital programme. The net
borrowing will be funded within the resources available.

The increase is substantially because of the continuing additional supported
investment in respect of Decent Homes, which could potentially release
£199m from central government to be financed by supported borrowing. £67m
of these resources are forecast to be spent by the end of 2009/10, with the
remaining £132m phased over the period 2010/11 to 2013/14. The impact of
supported borrowing in revenue terms will be in the housing revenue account.
The cost of borrowing should be met by actual government support through
housing subsidy although this will be kept under close review.

For Children and Young People’s services, the key strategic issues are in
respect of the Building Schools for the Future (BSF) programme and the
primary capital programme. A total of £214m is now planned to be spent on
BSF made up substantially of mainstream central government grant plus a
specific capital receipt and revenue contributions from the DSG.

A successful bid to the DCSF for an additional grant allocation of £8.57 million
to support the provision of new primary school places will support the
Council’s existing expansion projects at Rhodes Avenue and Coleridge
schools, and enable a full funding package to be constructed for the proposed
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new primary school in Tottenham Hale. A contingency will be maintained to
meet any exceptional demand in 2010 and 2011.

17.18. The new funding will also release some primary capital funds previously
diverted to support pupil place pressures to undertake condition and suitability
works at other schools. A programme of condition surveys and feasibility
studies undertaken in 2009-10 will inform the scoping of further phases of the
primary capital investment strategy.

Investment Policy and Strategy

17.19. The annual investment policy forms part of the TMSS in the appendix. There
are some changes proposed and to be considered which reflect the signs of
improvement seen in the financial sector post the ‘credit crunch’.

17.20. At present, investments in banks and building societies (on a term, at call or
on a certificate of deposit basis) are limited to UK banks and building societies
that have a minimum AA- long-term credit rating and F1+ short-term rating
and are participants in the UK Government’s Credit Guarantee Scheme. This
currently limits activity to seven UK institutions all of which have maximum
investment limits of £20m at group level and term durations of a maximum of
12 months.

17.21. Following an improvement in market conditions in the financial sector, the
Council’s treasury advisors, Arlingclose, are presently recommending that in
order to diversify the counterparty list, the use of comparable non-UK banks
should now be considered for investment.

17.22. The sovereign states whose banks are recommended for inclusion are
Australia, Canada, Finland, France, Germany, Netherlands, Spain,
Switzerland and the US. The banks selected by Arlingclose have been
considered after analysis and careful monitoring of:

credit ratings (minimum long-term AA-);

credit default swaps;

gross domestic product (GDP) and net debt as a percentage of GDP;
sovereign support mechanism/potential support from a well resourced
parent institution, and;

e share price.

17.23. Arlingclose has taken into account information on corporate developments
and market sentiment towards the counterparties. However, given that these
recommendations have only very recently been provided to the Council,
officers have not had the opportunity to undertake due diligence into these
institutions and consequently are unable to recommend that any of these
proposed institutions be added to the counterparty list at present.

17.24. |t is anticipated that in-house due diligence will be completed by April 2010,
and that subject to a satisfactory outcome to this process, some or all of the
potential counterparties be added, potentially on the following cautionary
bases:
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e minimum credit rating AA Long-term F1+ Short Term. This compares to
the existing UK Institutions where the Council currently requires a long-
term credit rating of a minimum of AA-, and;

e maximum exposure to any one institution (or group) of £10m. This
compares with the existing UK counterparty limit of £20m per institution

(or group).

17.25. At present, the Council has approved investment limits of up to £10m in

Money Market Funds with a maximum exposure limit to any one fund of £5m.
In accordance with his delegated authority, the Chief Financial Officer, in
consultation and with the agreement of the General Purposes Committee, has
recently appointed three firms of Money Market Fund managers. These funds
have proved particularly useful in the management of the treasury operation in
terms of security (short-term high quality paper and deposits), liquidity
(immediate recall of cash), thereby reducing external borrowing on a number
of occasions, and yield (typically 20 basis points higher than placements with
the DMO). It is recommended, therefore, that the maximum total investment in
Money Market Funds be increased from £10m to £45m subject to a maximum
exposure to any one fund of £15m.

Icelandic Investments

17.26. The administration process for the Icelandic banks in which Council deposits

17.27.

are held is continuing. It is now reported that two interim payments have been
received in respect of Heritable Bank amounting to £5,726,195.44 (equivalent
to circa 29p in the pound of the deposits with that bank). The position with
investments in respect of those held in Glitnir Bank has changed in that the
Glitnir Winding Up Board recently decided not to allow priority status to local
authorities’ deposit claims. A formal legal objection to this decision has been
filed. The Council has £2m of deposits in Glitnir. Further information will be
provided to Cabinet once the position is clearer. The position in relation to
Landsbanki Bank remains unchanged.

The government has issued a regulation to allow authorities to defer
accounting for the net loss until 2010/11. The latest estimate of the
impairment to be charged to the Council’s accounts assumes an estimated
recovery of 80.6% of the total capital sum invested in all Council Icelandic
investments. This amounts to £7.1m and will need to be written off in
2010/11. This can be funded from the capital redemption reserve of £10m.
The Council has, however, accounted for interest not received in relation to
these investments in 2008/09.

17.28. The DCLG has recently advised that Authorities can request permission to

capitalise the losses that may result from the Icelandic investments by mid-
December. The Council has applied for permission to capitalise the costs
which would mean that the loss could be financed over a period of up to 20
years from 2009/10. A decision is expected on 29 January.
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Council tax

The planning assumption following the conclusion of the 2009/10 process was
that the council tax would increase by 3% in 2010/11 and each year
thereafter. This is within the majority group Manifesto commitment of council
tax increases not being more than 3%. Members will be aware that Ministers
wish to see council tax increases of ‘below last year’s average of 3%’ as stated
with the announcement of the draft revenue support grant settlement.

Ministers made use of capping powers in respect of the budget decisions of a
number of authorities for 2009/10. The powers are framed in terms of both tax
and budget increases and can take account of a number of years. The specific
criteria for application of capping powers is within Minister’s discretion and the
Minister has written to all authorities reiterating his willingness to use these
powers again this year if necessary.

The position with regard to the Council’'s tax base for 2010/11 has been
considered and approved by the Chief Financial Officer in consultation with the
Cabinet Member for Resources under delegated authority on 13 January 2010.
This is broadly in line with the government return and shows a slight increase
in the base of 0.23%. It was agreed that the collection rate remains
unchanged at 96%. In respect of the position on the collection fund it is
considered that any projected surplus or deficit at this stage is not significant
enough to impact on the levels of council tax.

Appendix A to this report shows a general fund budget requirement
generated by the various factors set out in this report and the Cabinet’s budget
package at £416.587m. The final budget requirement is subject to:

e changes in resources arising from the finalisation of the local government
finance settlement;

e the determination of funding requirements by the various precepting and
levying authorities.

The council tax for 2010/11 will be set formally by Council on 22 February.

The proposed budget for 2010/11 assumes a council tax freeze. The
financial strategy continues to assume 3% in future years although this will be
reviewed again next year with the new administration.

The Council’s current plans usually assume that any increase in the GLA
precept will be passported through to taxpayers. The Mayor is consulting on a
nil increase in the precept for 2010/11, which would give an overall increase of
0.0%. The GLA base precept includes £20 at band D from 2006/07 for 10
years to contribute towards the 2012 Olympics. This has increased to £21.47
up until 2009/10 and there is no further addition to this in 2010/11.
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Key risk factors

The management of risk is a key part of the Council’'s business and budget
planning processes and is fully reflected in the pre-business plan reviews. The
risk management strategy together with the cascading risk registers are
reviewed on a regular basis and the budget management process linked to
performance and people management needs to remain challenging and robust
in order to be able respond effectively to any issues that arise. The
consideration of the financial impact of risks is a key part of the budget setting
process and the consideration of reserves are an important part of setting out
how well the Council can deal with risk issues as they arise.

The Council’s financial reserves are a key determinant of financial strength
and standing. Our reserves position remains strong, continuing to attract a
good assessment by our external auditors. This financial strength plays a vital
part in enabling the Council to respond vigorously to the strategic and
performance agendas whilst managing the financial risks inherent in the
operation of a large and complex organisation without immediate disruption to
services or future plans. The current policy and plans allow for general
balances to be maintained at the target level of £10m over the period and there
is a separate risk reserve of £10m. Formal reporting on the adequacy of
reserves, as part of the Chief Financial Officer’s statutory duty, will be done as
part of the final tax setting report to Council on 22 February 2010.

The most significant financial risk factors are:

¢ the implementation of the Joint Area Review action plan and increases in
demand for children’s social care services have been allowed for in this
budget process, however, it is a service that will be kept under continual
review to ensure that the Council achieves the quality improvements and
outcomes in this area and that resource and risk issues are managed
effectively. The service will be the subject of an Ofsted progress review
early in 2010;

e managing the demand for adult social care is a challenge and current
budget plans already include growth for increasing volumes. It is planned
to review the current arrangements for commissioning strategies in the near
future including the joint arrangements with our partners in the health
service. This combined with the transformation agenda towards more
choice and personalisation and the new policy of free personal care means
that there could be significant flexibility required as these changes come
into effect;

e the position in respect of the costs of people living in temporary
accommodation is clearly a significant risk with the subsidy rules changing
in April 2010. This issue has been reported to Members regularly and
indeed Cabinet approved £2.2m of additional investment in 2009/10 to
provide resources to meet the demanding reduction targets, particularly in
‘emergency accommodation’. The high number of clients is reducing
although not necessarily at the pace required to achieve a neutral cost
impact for 2010/11. A number of changes have been made to the strategy
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in targeting the higher cost properties that may have an effect during the
last quarter of this year. To mitigate the financial impact if this not being
fully achieved by April 2010 previous year's underspends on this service
have been set aside in an earmarked reserve. This will be monitored
closely and will be reported to Members in due course;

waste disposal costs are budgeted to increase over the next three years in
line with NLWA projections including known tax increases. The plans for
the major procurement to secure new long term recycling and
environmentally sound disposal facilities are underway with a re-
submission of the outline business case for PFI recently sent in to DEFRA.
As reported to Cabinet this will have significant cost implications for all of
the member boroughs within the next decade. The sign off on affordability
was given by Cabinet in October 2008 and these increases are included in
the financial plans attached. If the PFI scheme does not go forward then
this will need to be re-appraised. There are also immediate risks as the
balance of costs favours moves towards those with better recycling
performance and that the costs of the long term procurement needs to be
contained within the existing plans;

the budget position for employer’s contributions to the pension fund in this
planning period is based on the triennial actuarial review from March 2007.
No additional contributions were included in this period. The latest interim
review dated March 2009 showed the Council as not being on target with
its recovery plan although investment returns are subject to considerable
volatility given the situation in financial markets in recent times. A provision
has been added in these plans for future years after the next triennial
review for March 2010. This will need to be reviewed once this is published
later this year and after the investment strategy is also re-assessed;

the economic downturn and recession may continue to impact on the
Council in a number of ways. This may be in the form of continued higher
demand for Council services, such as experienced for housing and council
tax benefits; or reductions in revenue income for demand led services, such
as building control or leisure services. If service departments are unable to
manage these pressures within their existing resources then they may call
on the general contingency that has been set aside in the base budget. If
this is not sufficient then this could be supplemented on a temporary basis
by using reserves if necessary;

there is a significant level of planned savings that underpin the medium
term financial strategy, the delivery of which will need to be specifically
monitored through the budget management process and through the
existing risk management strategy and project management framework.
The project management framework will also be used to deliver the
Haringey Forward programme. The target £5m budget savings from
2008/09 to 2010/11 continues to be managed closely through this project
governance arrangements. The new approach to deliver savings for
2011/12 and beyond will also require clear capacity to implement and close
governance to manage effectively. Additional up-front resources will almost
certainly be required and some of this may need to come from reserves;
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the position on revenue support grant and other specific grants for 2011/12
onwards is uncertain. The medium term financial strategy in this report is
based on a number of prudent assumptions. The position should become
clearer after the general election this year and after the government publish
the next detailed public spending review for 2010. It is possible that the
reductions in grant funding could be more severe than currently estimated;

the long term future of Alexandra Palace will be the subject of further
consideration and consequently the Council’s financial support to the
Charity. A number of items have been considered as part of this budget
process in respect of this. The underlying revenue deficit is now in the
order of £2m per annum and this isn’t likely to improve without further
significant changes or investment;

local land charges are under scrutiny in terms of legality of charges and
the Local Government Association are conducting some national review
work; this may impact on future income levels although a number of budget
reductions have been agreed in recent years due to a fall in volumes;

an adjustment in the budget process has been made for reduced interest
earnings and therefore this risk should be manageable in the near future.
Other issues may impact on this and the capital financing budget; one-off
issues such as the Iceland deposit recovery being lower than expected or
ongoing issues such as the impact of the HRA review and the possible re-
allocation of local authority debt;

the implementation of the new International Financial Reporting
Standards includes several mandatory changes to accounting procedures.
These will impact the way in which certain costs and charges are treated
and this could affect the Council’s net revenue expenditure. This is a
national issue for all local authorities and government consultation is
underway for regulations to be issued to minimise the risk of this being a
charge to the council tax payer or council tenant;

the deteriorating position on capital receipts has been reflected in the
financial plans. The property market conditions are not showing particular
signs of recovery. A number of assets earmarked for disposal in later years
will need to be delivered to ensure the planned temporary borrowing is
repaid in the agreed timescales;

the delivery of Decent Homes is progressing well and the overall level of
resources for 2010/11 is line with the original plans, however there is a risk
that the housing capital funding for 2011/12 could be severely restricted.
The Decent Homes funding is only confirmed until 2010/11 leaving a further
£99m still to be approved and furthermore the routing housing capital credit
approvals are due to end in 2010 after Decent Homes is delivered.
Currently the plans assume the £6.2m of supported borrowing continues to
2011/12;
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e the HRA medium-term strategy requires further significant revenue savings
to be delivered for 2011/12. At the same time the service will undergo a re-
inspection and will be required to maintain the two star score in the next
assessment if it is going to continue to benefit from the Decent Homes
funding;

o the BSF programme is entering a critical phase with all of the contractors
prices for construction having now been agreed through the procurement
process. Contingency has been set aside within the BSF programme to
allow for variations that arise in the delivery of these projects although
current indications are that projects are progressing well without the need
to call on this so far. Risks will require careful management through the
existing governance process and unused contingency can be carefully
released in a timely manner in order to ensure all resources are fully
utilised to achieve the overall educational priorities and vision.

Summary and conclusions

This report sets out the Cabinet’s general fund budget proposals for 2010/11
and the plans for the subsequent two years. The budget is balanced for
2010/11 with plans for significant levels of savings proposals, the draft grant
settlement position and a council tax freeze.

The plan for the HRA is balanced within the ringfenced resources available and
an average rent increase of 1.3%.

The DSG financial plans, as agreed with the School's Forum, provides an
overall balanced position and allocation of £0.8m of headroom resources in
line with previously agreed policy.

A reduced capital programme is proposed in line with asset management plans
and the existing policy framework for resource allocation.

Equalities Implications

Equalities implications are considered through the business planning process
and are a specific consideration within the pre-business plan reviews. A
detailed equalities impact assessment has been carried out on the final
recommended budget package and the issues and mitigating actions will be
incorporated in the final individual detailed business plans for April 2010.

Comments of the Head of Legal Services
The Head of Legal Services confirms that this financial planning report is part

of the budget strategy and fulfils the Council’s statutory requirements in relation
to the budget.
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Gross Budget Trail

Budget brought forward

Changes and variations

Inflation

Changes agreed in previous years budget process
Changes and variations reported previously

Changes and variations in this report (see appendix b)

Investments

Up to 2008/09 process

2009/10 process

Investments in 2010/11 process
Less investment fund provision

Savings
Up to 2008/09 process

2009/10 process
Savings in 2010/11 process
Less target savings

Dedicated schools grant (DSG)
Passporting of DSG
Prior year adjustment for actual pupil numbers

Balances

Contribution to / (from) balances 2007/08 process
Contribution to / (from) balances 2008/09 process
Contribution to / (from) balances 2009/10 process

Gross Council budget requirement
Less dedicated schools grant (specific grant)
Net Council budget requirement

Funding
Council tax (see below)
Government revenue support grant & redistributed NNDR

Resource shortfall/(excess)

Council tax

Council tax (LBH)

Council tax base (after provision for non-recovery)
Precept

Rate of council tax increase (Haringey element)
GLA rate of council tax increase

Combined council tax increase

£ per week increase (Haringey element)

Appendix A

2010/11 2011/12 2012/13
£'000 £'000 £'000
408,833 416,587 423,300
7,310 8,900 9,300
4,850 3,759
(3,000) 2,900 3,900
(4,378) 700 (2,700)
570 (300) 0
129 54 0
7,919 (392) (203)
(3,200)
5,418 (638) (203)
(6,467)
(1,316) (7,130)
(2,131) (89) (433)
2,000 3,722
(7,914) (3,497) (433)
6,491 5,130 5,284
(1,074)
5,417 5,130 5,284
(2,645)
696
2,000
416,587 433,841 438,448
(170,992) (176,122) (181,406)
245,595 257,719 257,042
100,970 103,999 107,119
144,625 143,179 141,747
245,595 247,178 248,866
0 10,541 8,176
£ £ £
1,184.32 1,219.85 1,256.44
85,256 85,256 85,256
100,970,386 103,999,532 107,119,049
0.0% 3.0% 3.0%
0.0% n/a n/a
0.0% n/a n/a
£0.00 £0.68 £0.70
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Resource Shortfall Tracker

Position at end of 2009/10 process

Update for 2010/11 process

- inflation

- assumed formula grant increase at current 1.5%
- assumed increase in council tax at 3%

Changes and variations previously reported

- pension fund employers contribution

- estimated formula grant reductions - 1% below 2010/11
- NLWA - waste disposal

- new investment fund

- reduced pay award inflation 2009/10

- reduced pay award inflation 2010/11

- capital financing planned SCE [R]

Council Tax
Proposed freeze on council tax (previously assumed 3%)

Position as at 17 November 2009

Changes and variations now reported

- single status estimated additional cost

- concessionary fares reduction in London grant

- temporary borrowing for capital programme

- carbon reduction commitment trading cost

- employer's NI further 0.5% increase

- reduced interest earnings

- net cost of free personal social care

- improved energy contract prices

- reduced pay award inflation for 2011/12 and 2012/13
- reduced general inflation provision

- insurance consortium contract savings

- reduced waste disposal costs at NLWA in 2010/11
- use of LABGI

- part release of general contingency

Investments

Changes to pre-agreed investments
Proposed new investments and growth
Less growth provisions already assumed:
- children's services - safeguarding

Savings
Changes to pre-agreed savings

Proposed new savings
Less previously assumed target savings

Council Tax
Increase in the tax base

Position as at 26 January 2010

Appendix B
2010/11  2011/12  2012/13 Total
£'000 £'000 £'000 £'000
0 0 0 0
9,300 9,300
(2,202) (2,202)
(3,206) (3,206)
0 0 3,892 3,892
500 1,500 2,000
3,616 3,634 7,250
1,000 1,000 2,000
1,000 1,000 2,000
(1,500) (1,500)
(1,500) (1,500)
400 400 800
(3,000) 6,516 7,534 11,050
3,022 91 93 3,206
22 6,607 11,519 18,148
820 820
1,050 1,050
120 120
500 500
700 700
800 800
250 250 500
(1,600) (1,600)
(1,550) (1,600) (3,150)
(1,100) (1,100) (1,100) (3,300)
(500) (500)
(1,900) 1,900 0
(1,278) (1,278)
(1,040) (1,040)
(4,378) 700 (2,700) (6,378)
150 (150) (60) (60)
7,769 (242) (143) 7,384
(3,200) (3,200)
4,719 (392) (203) 4,124
474 (21) (433) 20
(2,605) (68) (2,673)
2,000 3,722 5,722
(131) 3,633 (433) 3,069
(232) (7) (7) (246)
0 10,541 8,176 18,717
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FINANCIAL PLANNING 2010/11 — 2012/13

Cabinet responses to the recommendations made by Overview and
Scrutiny Committee at their meetings on 23 November, 7 December and
16 December 2009

Recommendation of
Overview & Scrutiny

Cabinet response

Children and Young People

The Cabinet re-affirm that the
C&YP budget growth bid of
£2,644k is essential to aid the
recovery of services and that
everything is being done to
achieve a balanced budget as
soon as possible.

Agreed. The Cabinet are satisfied
that this growth bid is essential at
this time and will ensure that work
will be done to develop a more
sustainable budget position for the
medium term.

The Cabinet reconsider the
proposal to achieve £160k
efficiencies from the Leaving
Care & Asylum Services.

Not agreed. The Cabinet are
content that the proposed efficiency
saving can be made without
detriment to the service provided by
the Leaving Care and Asylum
Services.

Enforcement and Safer Communities

The Cabinet reconsider the
proposals to achieve
efficiencies of £38k in Town
Centre Management and of
£46k in funding of Wood
Green Town Centre.

Not agreed. The Cabinet consider
that these proposed efficiency
savings can be made without
adversely affecting the service
provided to the Wood Green town
centre.

Leader of the Council

No recommendations.

N/A

Community Cohesion & Involvement

The Cabinet consider raising
the income from advertising
target for Haringey People.

Agreed. The income target will be
increased by a further 5% from 1
April 2010, an additional £8k.

The Cabinet commissions an
in depth review of all Council
internal and external printing.

Agreed. A project is already
underway initially started through
the value for money programme in
Haringey Forward and will
completed early in the new financial
year.

Adult, Social Care & Wellbeing




Page 42

Appendix C1

6. The Committee was Agreed. The Cabinet is satisfied
concerned by the proposed that the proposed budget saving will
saving of £150k from the OPS | not disadvantage carers and clients.
residential care budget and
recommend that the Cabinet
give an assurance that carers
and clients would not be
disadvantaged by this
proposal and that there would
be alternative methods of
support provided, including
extra home care, to ensure
independent living.

7. The Cabinet confirm that the | Agreed. The Cabinet can confirm
proposal will not take services | that the proposal will not take
away from those who need it | services away from those in need
and that adequate access to | and that adequate access to advice
advice and funding will be and funding will be maintained.
maintained.

Housing

8. The Cabinet member write to | Agreed. The Cabinet Member for
the Housing Minister on Housing will write expressing
behalf of the Council disappointment at the late release of
regarding the late release of | information and the impact that this
information used to determine | has had on the Council’s budget
housing rents. process.

9. The Cabinet reconsider the Not agreed. The Cabinet is
proposal to reschedule pre- convinced that it would not be
agreed savings of £221k on possible to deliver the saving earlier
additional staff until 2012/13. | than now proposed without a

detriment to meeting the temporary
accommodation reduction targets.
Environment and Conservation

10. | The Cabinet reconsider the Agreed. The Cabinet will ask the
design of the scheme for the | Director of Urban Environment to
car park in Summerland give consideration to the design as
Gardens in line with residents’ | requested.
wishes.

Leisure, Culture & Lifelong Learning
11. | The Cabinet adopt a Agreed. The Cabinet will give

pragmatic and holistic
approach to Muswell Hill
Library, linking capital
receipts from the sale of a
proportion of adjacent land,

further consideration to this scheme
in the light of all recent
developments and funding sources.
An update on this will be provided in
2010.
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capital bids and seeking
external funding with a view
to expediting the planned
works.

Resources

No Recommendations.

N/A
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Haringey Council

Agenda item: N O. 1 5

Overview and Scrutiny Committee 11 January 2010

Report Title: BUDGET SCRUTINY - PRE BUSINESS PLAN REVIEW DOCUMENTS

Report authorised by:
Clir Gideon Bull, Chair of the Overview and Scrutiny Committee

Contact Officer: Trevor Cripps — Overview and Scrutiny Manager
Trevor.cripps@haringey.gov.uk  Tel: 0208 489 6922

Wards(s) affected: ALL Report for: Non Key

1. Purpose of the report

1.1 To report on the issues raised by the Overview and Scrutiny Committee on departmental
Pre Business Plans and Cabinet budget proposals.

2. Introduction by Cabinet Member (if necessary) N/A

3. State link(s) with Council Plan Priorities and actions and /or other Strategies:

3.1 The report is part of the budget setting process and as such has links to all council
priorities and strategies.

4. Recommendations

4.1 That the Cabinet consider the recommendations contained in this report made by the
Overview and Scrutiny Committee, as part of the Council’s budget making process.

5. Reason for recommendation(s)

5.1 The report is part of the statutory budget making process.

6. Other options considered N/A
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7. Summary

7.1 The report contains the results from detailed scrutiny of Pre Business Plan Review
documents and proposals for budgetary savings and investments for 2010/11. The
detailed work has been completed by the Overview and Scrutiny Committee and the
report is a reflection of the issues raised.

8. Chief Financial Officer Comments

8.1 The CFO has been consulted on the preparation of this report and confirms that the
process undertaken by this committee is part of the statutory consultation procedure for
the Council in setting its budget. The recommendations of this committee should be
considered by the Cabinet before the final decisions on the 2010/11 budget are taken.

9. Head of Legal Services Comments

9.1 The Council is under a statutory duty to set a balanced budget having regard to the
report of its Chief Financial Officer as to the robustness of the estimates and the
adequacy of the financial reserves. This must be preceded by robust and
comprehensive financial planning.

10. Equalities & Community Cohesion Comments
10.1 These are contained within the pre-business plan review documents

11. Consultation
11.1 This is part of the consultation of the business and financial planning process

13. Use of appendices /Tables and photographs N/A

14. Local Government (Access to Information) Act 1985

The background papers relating to this report are:

Financial Strategy 2010/11 to 20012/13, report of Director of Finance

Pre Business Plan Reviews 2010/11

Chief Financial Officer & Director of Corporate Resources reports to O&S Committee
and minutes for meetings on 23 November and the 7th and 16th December 2009.

Copies are available on request, from Natalie Cole, Local Democracy and Member
Services (non Cabinet Committees), on telephone 020 8489 2919.




15.

15.1

15.2

15.3

15.4
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BACKGROUND

Pre Business Plan Report, (PBPR) documents 2010/11 were released by the
Cabinet after it's meeting on 17th November 2009. At its first budget meeting on the
23rd November 2009 the Overview and Scrutiny Committee examined all the
Cabinet budget proposals and identified those areas where it wished to “drill down”
to gain a better insight into the proposals and the potential impact on services. A
series of specific requests for further detail were made regarding each portfolio, as
well as three general themed questions to be covered by all Cabinet Portfolio
Holders in respect of their portfolio.

Cabinet Portfolio holders were appropriately invited to two subsequent meetings of
the Overview and Scrutiny Committee, to explain the rationale behind and to justify
their proposals in those areas previously identified. The proposals were in respect
of investment and efficiency proposals in relation to both Capital and Revenue
expenditure for the three year planning period 2010/11 to 2012/13

As part of the scrutiny process some issues have been identified that the
Committee wishes to bring to the attention of the Cabinet. This report identifies
items which the Committee considered and where it wished to make comment on
the proposals, or where the Committee would like the Cabinet to consider its
recommendations.

It is not the role of the Overview and Scrutiny Committee to develop an alternative
budget to that proposed by the Cabinet.

16. CHILDREN AND YOPUNG PEOPLE — COUNCILLOR REITH

16.1

16.2

16.3

16.4

16.5

In addition to the three general questions the Committee raised issues and
requested further information on 12 budget proposals from this portfolio.

General question 1

Fees & Charges — where budgets are under pressure, for example due to the
recession, how is the pressure being dealt with if no investment bid has been
made?

The Committee welcomed and noted the written reply. Following further questioning
the Cabinet Member confirmed that there was expected to be an increase in fees
(income) but that fees charged had not kept up, however service level agreement
charges will reflect the costs of providing the services. Schools had a choice on
service provision, but if they chose not to use Council services they could opt out.

General question 2
Specific Grants — where grant levels are due to change in 2010/11 (substantial
increase or decrease) how is the variance being dealt with?

The Committee welcomed and noted the written reply. The Cabinet member
assured the Committee that Haringey’s case for fairer grant settlements were being
vigorously pursued with Department of Children Schools and Families.
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16.6 General Question 3
Are services challenging suppliers in these recessionary times on price?
Have any price reductions been secured?

16.7 The Committee welcomed and noted the written reply. The Cabinet Member cited
Heartlands School as a good example of how a new tendering exercise on new
build, achieved a reduction on cost of approximately £2m.

16.8 The Committee welcomed the other written replies received to specific requests.
Investments

16.9 Whilst recognising that many services were demand led, the Committee expressed
concern at the level of the Commissioning Budget growth of £2,644k and sought re-
assurance on the prudence of the growth bids made. Concern was raised about the
long term funding of C&YPS as this level of investment could not be sustained. The
strongest re-assurance was given by both the Cabinet Member and the Director of
Children and Young People Services that the budget was designed to aid the
recovery of services and that everything was being done to achieve a balanced
budget as soon as possible.

Recommendation 1
The Cabinet re-affirm that the C&YP budget growth bid of £2,644k is essential
to aid the recovery of services and that everything is being done to achieve a
balanced budget as soon as possible.

Efficiencies

16.10 Concern was expressed that the Leaving Care & Asylum Services in particular were
taking a disproportionate reduction in budget and that there was no longer a
designated post of Head of Service for Leaving Care. The Committee was of the
view that the proposal would have an impact on service delivery and therefore it
wishes the Cabinet to reconsider this bid.

Recommendation 2

The Cabinet reconsider the proposal to achieve £160k efficiencies from the
Leaving Care & Asylum Services.

17. ENFORCEMENT & SAFER COMMUNITIES PORTFOLIO — COUNCILLOR CANVER

17.1 In addition to the three general questions the Committee raised issues and
requested further information on 4 budget proposals from this portfolio.

17.2 The Committee welcomed and noted the written replies to the 3 general questions
and the other written replies received.

17.3 Concern was expressed on the proposals to achieve efficiencies of £38k in Town

Centre Management and of £46k in funding of Wood Green Town Centre. Although
not large sums the view was expressed that due to the economic downturn, it was

4
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not an appropriate time to be seeking a saving, therefore the Committee wishes the
Cabinet to reconsider these bids.

Recommendation 3

The Cabinet reconsider the proposals to achieve efficiencies of £38k in Town
Centre Management and of £46k in funding of Wood Green Town Centre.

18. LEADER AND PERFORMANCE PORTFOLIO — COUNCILLOR KOBER

18.1 In addition to the three general questions the Committee raised issues and
requested further information on 9 budget proposals from this portfolio.

18.2 The Committee welcomed and noted the written replies to the general questions
and other written replies received.

Efficiencies
18.3 Concern was raised at the level of efficiencies proposed by the Haringey Forward

and Support Services projects and further information was requested.

19. COMMUNITY COHESION PORTFOLIO — COUNCILLOR AMIN

19.1 In addition to the three general questions the Committee raised issues and
requested further information on 11 budget proposals from this portfolio.

19.2 The Committee welcomed and noted the written replies to the 3 general questions
and other written replies received.

Efficiencies

19.3 The target for income of £42k for the sale of advertising space in Haringey People
was perceived to be low. The Committee, whilst not quoting a figure, was of the
view that a more challenging target should be set.

Recommendation 4

The Cabinet consider raising the income from advertising target for Haringey
People.

19.4 The proposal for efficiency in the print budget was welcomed, however the
Committee was of the opinion that more efficiencies were possible. It thought that
there was generally too much printed material of all kinds and type and that an
internal review of the methods of printing, range of material, how it was used, the
volume of printed materials and the size of individual print runs etc. would identify
greater potential savings.

Recommendation 5

The Cabinet commissions an in depth review of all Council internal and
external printing.
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20. ADULTS SOCIAL CARE AND WELLBEING — COUNCILLOR DOGUS

20.1 In addition to the three general questions the Committee raised issues and
requested further information on 5 budget proposals from this portfolio.

20.2 The Committee welcomed and noted the written replies to the 3 general questions
and other written replies received. The Committee wished to congratulate the
Cabinet Member on the full and frank responses received and the level of detail
produced including further figures where appropriate. It wished to site them as an
exemplar of good practice and how others should approach the budget scrutiny
process.

Efficiencies

20.3 Dementia in older people, particularly those in residential care, was a topical issue.
The Committee queried the projected figures and was given assurance that the
projections had been agreed with NHS Haringey. The Committee was concerned by
the proposed saving of £150k from the OPS residential care budget and sought
assurance that carers and clients would not be disadvantaged by these proposals.

Recommendation 6

The Cabinet give an assurance that carers and clients would not be
disadvantaged by this proposal and that there would be alternative methods
of support provided, including extra home care, to ensure independent living.

20.4 The committee raised concern at the proposal to save £100k from the budget for
those with no recourse to public funds. Whilst welcoming the close relationship now
established with the Home Office, it was felt there was a perception that the
proposal would have a disproportionate impact on asylum seekers, a significant but
largely unrepresented group. The committee sought further re-assurance from
Cabinet that they were not being targeted or singled out as there was also a
proposal by C&YPS to reduce resources to this group.

Recommendation 7
The Cabinet confirm that the proposal will not take services away from those
who need it and that adequate access to advice and funding will be

maintained.

21. HOUSING SERVICES PORTFOLIO — COUNCILLOR BEVAN

211 In addition to the three general questions the Committee raised issues and
requested further information on 8 budget proposals from this portfolio.

21.2 The Committee noted the written replies to the 3 general questions and other
written replies received. However it wished to draw attention to the poor quality of
response provided to the requests for further information on proposed investments
totalling £1.563m. The lack of information had made the scrutiny process less
effective in this area.
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21.3 The Committee was informed that it was not possible to provide definitive
information on the planned level of housing rents received next year other than that
already given. Information from central government had been sent to councils late
and the modelling work necessary to understand the determination of rent
allocations was continuing and the results would be available in January 2010. The
Committee requested that the Cabinet Member write to central government about
the late release of rent subsidy figures.

Recommendation 8

The Cabinet member write to the Housing Minister on behalf of the Council
regarding the late release of information used to determine housing rents.

21.4 The Committee noted that some of the proposals were likely to support the
reduction of homeless families in temporary accommodation. The Committee
wished to congratulate the Cabinet Member for the progress made on reducing the
numbers in temporary accommodation so far.

Investments

21.5 The Committee was unconvinced at the explanation put forward for the
rescheduling, until 2012/13, of savings of £221k on additional staff originally
employed to assist in achieving 2* rating. It was of the opinion that they could be
taken sooner.

Recommendation 9

The Cabinet reconsider the proposal to reschedule pre agreed savings of
£221k on additional staff until 2012/13.

22. ENVIRONMENT & CONSERVATION PORTFOLIO — COUNCILLOR HALEY

221 In addition to the three general questions the Committee raised issues and
requested further information on 15 budget proposals from this portfolio.

22.2 The Committee noted the written replies to the 3 general questions and other
written replies received. However it wished to draw attention to the poor quality of
response provided to the requests for further information. The lack of information
had made the scrutiny process less effective in this area.

Investments

22.3 The Committee noted that the proposed investment bid of £70k would be reduced
as part funding had been secured from Children & Young People Service. However
whilst not a strictly budget issue, the Committee requested that the design of the
scheme be changed in line with residents expressed wishes and that there be two
entrance/exit access points to the car park.



Page 52
Appendix C2

Recommendation 10

The Cabinet give an assurance that any proposed works to the car park did
not preclude a future two-way working for vehicles (access and egress) from
the car park onto Summerland Gardens.

23. LEISURE, CULTURE & LIFELONG LEARNING — COUNCILLOR KOBER for
COUNCILLOR BASU

23.1 In addition to the three general questions the Committee raised issues and
requested further information on 10 budget proposals from this portfolio.

23.2 The Committee welcomed and noted the written replies to the 3 general questions
and other written replies received.

Capital Budget

23.3 The Committee welcomed the bid of £500k for the redevelopment of Muswell Hill
Library, but expressed disappointment at the length of time being taken. In the
meantime the library continues to lack disabled access to toilet facilities and to the
1! Floor. The Committee would like a pragmatic and holistic approach linking
capital receipts from the sale of a proportion of adjacent land, capital bids and
seeking external funding.

Recommendation 11

The Cabinet adopt a pragmatic and holistic approach to Muswell Hill Library,
linking capital receipts from the sale of a proportion of adjacent land, capital
bids and seeking external funding, with a view to expediting the planned
works.

24, RESOURCES PORTFOLIO — COUNCILLOR HARRIS

24.1 In addition to the three general questions the Committee raised issues and
requested further information on 23 budget proposals from this portfolio.

24.2 The Committee welcomed and noted the written replies to the 3 general questions
and other written replies received.

Capital Budget

24.3 The Committee was concerned at the level of investment proposed for Information
Technology projects of £1.5m. It sought assurance that this was essential
investment, that each project was supported by a rigorous and convincing business
case and that there would be tangible and measurable benefits as a result of the
investment. The Committee requested it receive a separate and full report on the IT
Capital Programme.
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Appendix F1
Indicative Dedicated Schools Grant (DSG)
Budget Strategy Summary 2010/11

2010/11 Total
* Percentages are rounded %* ISB** Central
**ISB = individual schools budget
£ £ £
2009/10 original DSG 145,943,233 | 19,631,382 | 165,574,615
Adj. for 2009/10 actual pupil (908,321) (165,096) (1,073,417)
numbers
Prior year final DSG 145,034,912 | 19,466,286 | 164,501,198
Estimated increase in DSG for
2010/11 (assuming pupil
numbers remain at 31,876)
- Personalised learning 1.1 1,780,000 60,000 1,840,000
- Basic Uplift 2.8 4,100,544 550,366 4,650,910
2010/11 estimated DSG 3.9 | 150,915,456 | 20,076,652 | 170,992,108
Increase in Resources for 5,880,544 610,366 6,490,910
2010/11
Use of resources:
- Minimum funding guarantee 2.1 3,045,733 408,792 3,454,525
- Personalised Learning 1,780,000 60,000 1,840,000
- NNDR (Cross-rail, revaluation 152,500 152,500
etc.)
- SEN Placements Costs 140,000 140,000
- Proposed formula changes 66,000 66,000
- Savings planned (300,000) (300,000)
- Additional support for child 300,000 300,000
safeguarding
Headroom 836,311 1,574 837,885
Additional DSG Budget 5,880,544 610,366 6,490,910
Requirement
Known or planned budget adjustments 2011/12
2011/12 Total
% ISB Central

Pre Agreed Investment £ £ £
-New School Opening Costs (234,000) (234,000)
(removal of one-off investment in
previous years)
New Investment
-Estimate of increase in 1.0 1,300,000 85,000 1,385,000
employer’s NI contributions
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Appendix F2
FINANCIAL PLANNING 2010-11

Haringey Schools Forum — Budget Consultation

2010-11 Dedicated Schools Budget (DSG) Recommendations of the
Haringey Schools Forum at their meeting held on 10 December 2009

1 | The Forum notes the estimated increase in DSG of £6.487m together with the
factors that might change it.

2 | The Forum notes the estimated cost of the Minimum Funding Guarantee of
£3.455m together with the other inflationary pressures outside the MFG of
£152,500.

3 | The Forum notes the estimated effect of the proposed formula change for the
new Heartlands High School of £66,000.

4 | The Forum notes the estimated pressures of £140,000 on the SEN budget.

5 | The Forum notes the proposed (£300Kk) re-prioritisation of resources within
central expenditure.

6 | Officers were requested to prepare a paper for the next meeting setting out
exemplifications to show the effects of distribution the remaining headroom
through the relevant AEN/Deprivation factors with and without the inclusion of
the PVI sector.
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APPENDIX G
Housing Revenue Account - Medium Term Financial Strategy 2010/11 to 2014/15
HRA Summary - Budget Variations

Managed and Retained Budgets

201011 2011/12 2012/13 2013/14 2014/15
over over over over over

Change 2009/10 2010/11 2011/12 2012/13 2013/14
£000s £000s £000s £000s £000s

Rent Increase (2,454) (3,540) (3,714) (3,896) (4,087)
Service Charges 495 0 0 0 0
Budget Pressures in 2009/10 385 (125) (125) 0 0
ALMO Management Fee 323 (1,002) 1,015 1,040 1,066
Capital Financing Charges 3,269 3,459 3,753 2,650 1,170
Inflation (12) (0) 2 2 2
Increase In Bad Debts Provision 60 60 60 60 0
Housing Stock Reduction 64 67 70 74 77
Subsidy 168 (976) (907) 356 2,005
New Investment 1,869 (1,607) 0 0 0
New Efficiencies (689) 0 0 0 0
Total Variations Managed and Retained 3,478 (3,665) 153 285 232

Company Budgets

New Investment 200 400 0 0 0
Existing Investment (1) (112) 0 0 0
New Efficiencies (700) (120) 0 0 0
Existing Efficiencies 0 (2,000) 0 0 0
Inflation 824 830 1,015 1,040 1,066
ALMO Management Fee (323) 1,002 (1,015) (1,040) (1,066)
Total Variations Company 0 0 0 0 0
Variations - All HRA

Rent Increase (2,454) (3,540) (3,714) (3,896) (4,087)
Service Charges 495 0 0 0 0
Capital Financing Charges 3,269 3,459 3,753 2,650 1,170
Inflation 812 830 1,016 1,042 1,067
Increase In Bad Debts Provision 60 60 60 60 0
Housing Stock Reduction 64 67 70 74 77
Subsidy 168 (976) (907) 356 2,005
New Investment 2,069 (1,207) 0 0 0
Existing Investment (1) (112) 0 0 0
New Efficiencies (1,389) (120) 0 0 0
Budget Pressures in 2009/10 385 (125) (125) 0 0
Existing Efficiencies 0 (2,000) 0 0 0
Total Variations All HRA 3,478 (3,665) 153 285 232

Page 2 of 4
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APPENDIX G

Housing Revenue Account - Medium Term Financial Strategy 2010/11 to 2014/15

HRA Summary - New Investment

2010/11 2011/12 2012/13 2013/14 2014/15
Change over over over over over
9 2009/10 2010/11 2011/12 2012/13 2013/14
£000s £000s £000s £000s £000s
Review of Salary Overheads 2011/12 0 400 0 0 0
Window Maintenance commitments 200 0 0 0 0
Increase in Pest Control Charges 50 0 0 0 0
Additional waste management Charges -
collection of 'white' goods 44 0 0 0 0
Contribution to Waste Management
procurement costs 107 -107 0 0 0
Cost of ALMO Client Service 168 0 0 0 0
Fire Precaution Works 1,500 -1,500
Total New Investment 2,069 -1,207 0 0 0
HRA Summary - New Investment
2010/11 2011/12 2012/13 2013/14 2014/15
Change over over over over over
9 2009/10 2010/11 2011/12 2012/13 2013/14
£000s £000s £000s £000s £000s
Company 200 400 0 0 0
Retained 1,500 -1,500 0 0 0
Managed 369 -107 0 0 0
Total New Investment 2,069 -1,207 0 0 0

Page 3 of 4
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APPENDIX G

Housing Revenue Account - Medium Term Financial Strategy 2010/11 to 2014/15

HRA Summary - New Efficiencies

Change

201011 2011/12 2012/13 2013/14 2014/15
over over
2009/10 2010/11

over over

over

201112 2012/13 2013/14

£000s £000s £000s £000s £000s
Complete Review Corporate Finance SLA
by the end of the second quarter and
evaluate options for the transfer of functions
to the company 0 -30 0 0 0
Implementation of systems for new
procurement arrangements using
Procurement for Housing -90 -90 0 0 0
Savings from retendering of Insurance
Premiums -170 0 0 0 0
Reduction of cost for the over of sickness
absence -115 0 0 0 0
Procurement savings -200 0 0 0 0
Additional contribution to IT costs -125 0 0 0 0
Reduction of Lease and Commercial
Property charges. -150 0 0 0 0
Reduction in provision for bad debts from
improved collection performance
demonstrated over prior years -200 0 0 0 0
Supporting People Grant - additional
entitlement -191 0 0 0 0
Rent review - Commercial Dwellings -148 0 0 0 0
Total New Efficiencies -1,389 -120 0 0 0

Page 4 of 4
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Capital Bids For Corporate Resources Funding Appendix H
Financial Years: 2010/11 to 2012/13
Capital Programme Forecast 2010/11 to 2012/13
Bids For Corporate Resources Funding
1 |Capital Expenditure Forecast 2010/11 201112 = 2012/13 Total
£'000 £'000 £'000 £'000
Directorate Capital Bids (Recommended To Accept)
Urban Environment (including Housing General Fund) 3,511 2,980 2,962 9,453
Adults, Culture and Community Services 3,057 1,680 785 5,522
Corporate Resources 2,075 2,010 1,500 5,585
Children & Young People 104 100 2,180 2,384
Policy Performance Partnership & Communications 360 112 0 472
Sub-total 9,107 6,882 7,427 23,416
Housing Services (HRA) 0 0 0 0
Sub-total 0 0 0 0
Total Accepted Capital Bids (Fully & Partly) 9,107 6,882 7,427 23,416
Financing
Forecast Use Of Corporate Resources 9,107 6,882 7,427 23,416
A Total Accepted Bids (Fully & Partly) 9,107 6,882 7,427 23,416
Total Rejected Bids 3,100 3,191 4,038 10,329
Total Capital Bids 12,207 10,073 11,465 33,745
2 Corporate Funding Resources 2010/11 201112 | 2012/13 Total
£'000 £'000 £'000 £'000
i [Estimated usable capital receipts received in year:
General Fund Receipts (600) 0 0 (600)
HRA Receipts (770) (50) (50) (870)
Special Receipts (earmarked) (500) (1,300) 0 (1,800)
Strategic Sites 0 (7,000), (15,479) (22,479)
Right To Buy Usable (150) (150) (150) (450)
Prudent / risk adjustment 1,500 1,500
Sub-total (2,020) (7,000) (15,679) (24,699)
ii |Other Corporate Resources:
Children's Personal Social Services SCE®* (104) (100) (100) (304)
Revenue Contribution To Capital Outlay (700) 0 0 (700)
Forecast Unsupported Borrowing Requirement (6,000) 0 0 (6,000)
Sub-total (6,804) (100) (100) (7,004)
iii  Adjustments:
Repayment Of Forecast Unsupported Borrowing From 2010/11 In 2012/13 0 0 6,000 6,000
Schools Capital Modernisation Grant Repayment (DCSF advance) 0 0 2,283 2,283
Sub-total 0 0 8,283 8,283
iv  Total Corporate Resources (i+ii+iii) (8,824) (7,100) (7,496) (23,420)
*Rounded Provisional Formula Grant Settlement in Nov 09 (to be confirmed Jan 10)
B Total estimated resources available (iv) (8,824) (7,100) (7,496) (23,420)
3 |Application of Resources to Bids 2010/11 201112 | 2012/13 Total
£'000 £'000 £'000 £'000
Brought-forward resources (surplus)/deficit 283 65
B Total estimated resources (8,824) (7,100) (7,496) (23,420)
A Total proposed expenditure 9,107 6,882 7,427 23,416
In year (surplus)/deficit 283 (218) (69) (4)
Carry-forward resources (surplus)/deficit 283 65 (4)

201001261tem09FinancialPlanningAppH0.xIs\Summary




Capital Bids For Corporate Resources Funding
Financial Years: 2010/11 to 2012/13

Capital Investment Bids (For Corporate Resources)

Appendix H

Corporate Resources Funding Bid

Total Estimated Capital Cost (22

Net Revenue Implications (positive
cost; negative income or saving or

ACCEPTED FIGURES

December 2009) both) Corporate
ources as
Contribution of]
Ref No. Portfolio Directorate Business Unit Capital Project Title 2010-11| 2011-12 | 2012-13 | Total | 2010-11| 2011-12| 2012-13 Total 2010-11 | 2011-12 | 2012-13| Total |Capital Cost %| 2010-11 | 2011-12 | 2012-13 Total
£000 £'000 £000 £'000 £000 £'000 £'000 £'000 £'000 £'000 £'000 £000 % £'000 £'000 £'000 £'000
1 Adult Social Care Adults, Culture & Adult Services Aids And Adaptations For The Homes Of 700 700 700 2,100 3,283 3,283 3,283 9,849 0 0 0 [1] 21% 700 700 700 2,100
and Well Being Community Services People With Disabilities
2 Leisure, Culture & Adults, Culture & Recreational Services |Sports & Leisure Investment Programme 407 0 0 407 4,055 0 0 4,055 75 (75) 0 0 10% 407 407
Lifelong Learning | Community Services (SLIP) (To improve services, update
infrastructure and thus increase usage of
leisure centres)
3 Leisure, Culture & Adults, Culture & Recreational Services |Lordship Recreation Ground (Redesign And 200 200 0 400 1,500 4,774 0 6,274 0 0 0 0 6% 200 200 400
Lifelong Learning | Community Services Redevelopment)
4 Leisure, Culture & Adults, Culture & Recreational Services |Tennis Court Refurbishment Programme 115 20 85 220 615 540 635 1,790 0 0 0 [1] 12% 115 20 85 220
Lifelong Learning | Community Services
5 Leisure, Culture & Adults, Culture & Recreational Services |Tree Planting (To maintain and increase 60 60 0 120 80 80 0 160 0 0 0 0 75% 60 60 120
Lifelong Learning | Community Services existing tree stocks on Parks and Housing
sites)
6 Leisure, Culture & Adults, Culture & Recreational Services |Strategic Sports Pitches Improvement 350 471 0 821 2,025 3,160 0 5,185 0 0 0 0 16% 350 350 700
Lifelong Learning | Community Services Programme (Improve quality of sports and
outdoor pitch provision)
7 Leisure, Culture & Adults, Culture & Recreational Services |Play Builder (To renew and/or improve play 275 0 0 275 878 0 0 878 10} 0 0 10 31% 275 275
Lifelong Learning | Community Services provision in parks and housing estates, with a
particular focus on deprived areas)
8 Leisure, Culture & Adults, Culture & Recreational Services |Parks Improvement Programme (OSIP) (To 500 500 500 1,500 500 500 500 1,500 0 0 0 0 100% 300 300 600
Lifelong Learning | Community Services maintain all of Haringey's Parks up to Green
Flag standard)
9 Leisure, Culture & Adults, Culture & Adult Learning, Muswell Hill Library Development 500 0 0 500 500 0 0 500 0 0 0 0 100% 500 500
Lifelong Learning | Community Services Libraries & Culture [(Refurbishment)
10 Leisure, Culture & Adults, Culture & Recreational Services |Allotments Site Infrastructure Programme (To 150! 150 50 350 150! 150 50 350 0 0 0 0 100% 150! 50 200
Lifelong Learning | Community Services improve existing allotments and upgrade,
replace and add new facilities)
Adults, Culture & 3,257 2,101 1,335 6,693 13,586 12,487 4,468 30,541 85 (75) 0 10 472% 3,057 1,680 785 5,522
Community Services
Total
11 Children and Children and Young Business Support & |Building Schools For The Future - New Build 0 0 2,080 2,080 48,632 11,793 2,747 63,172 0 0 0 0 3% 2,080 2,080
Young People People Service Development And School Refurbishment
12 Children and Children and Young Business Support & |Children's Carer Home Adaptations 104! 100 100! 304 104! 100 100! 304 0 0 0 0 100% 104 100 100! 304
Young People People Service Development
Children and Young 104/ 100 2,180 2,384/ 48,736 11,893 2,847 63,476 0 0 0 0 103% 104/ 100 2,180 2,384
People Service Total
13 Resources Corporate Resources Corporate Property |Repair & Maintenance Of The Operational And 1,500 1,500 1,500 4,500 1,500 1,500 1,500 4,500 0 0 0 0 100% 750 750 750 2,250
Services Community Buildings Portfolio
14 Resources Corporate Resources Corporate Property |Industrial Estate Refurbishment (Retention 15 0 0 15 15 0 0 15 0 0 0 0 100% 15 15
Services Money Only)
15 Resources Corporate Resources IT Services Information Technology Capital Programme 1,500 1,350 1,350 4,200 1,500 1,350 1,350 4,200 0 0 0 0 100% 750 750 750 2,250
(Corporate)
16 Resources Corporate Resources | Corporate Property [Customer Service Centre Upgrades (Covering 60 10 0 70 60 10 0 70 0 0 0 0 100% 60 10 70
Services 2 Centres)
17 Resources Corporate Resources Alexandra Park and |Dilapidations & Backlog Of Maintenance 1,000 1,000 1,000 3,000 1,000 1,000 1,000 3,000 0 0 0 0 100% 500 500 1,000
Palace (Alexandra Palace)
Charitable Trust
Corporate Resources 4,075 3,860 3,850 11,785 4,075 3,860 3,850 11,785 0 0 0 0 500% 2,075 2,010 1,500 5,585
Total
18 Community Policy Performance Safer & Stronger  |Broadwater Farm Community Centre 360 112 0 472 360 112, 0 472 (16) (23) 5 (34) 100% 360 112, 472
Cohesion and Partnership & Communities Refurbishment / Modernisation (Option 2)
Involvement Communications
20/01/10/13:01
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Capital Bids For Corporate Resources Funding
Financial Years: 2010/11 to 2012/13

Capital Investment Bids (For Corporate Resources)

Appendix H

Corporate Resources Funding Bid

Total Estimated Capital Cost (22

Net Revenue Implications (positive
cost; negative income or saving or

ACCEPTED FIGURES

December 2009) both) Corporate
ources as
Contribution of]
Ref No. Portfolio Directorate Business Unit Capital Project Title 2010-11| 2011-12 | 2012-13 | Total | 2010-11| 2011-12| 2012-13 Total 2010-11 | 2011-12 | 2012-13| Total |Capital Cost %| 2010-11 | 2011-12 | 2012-13 Total
£000 £'000 £000 £'000 £000 £'000 £'000 £'000 £'000 £'000 £'000 £000 % £'000 £'000 £'000 £'000
Policy Performance 360 112 0 472 360 112 0 472 (16) (23), 5 (34) 100% 360 112 0 472
Partnership &
Communications Total
19 Environment & Urban Environment Frontline Services |Replacement Wheelie Bins & Green Boxes 162, 0 0 162 162! 0 0 162 0 0 0 0 100% 162! 162
Conservation For Refuse, Recycling And School Waste
Collections
20 Environment & Urban Environment Frontline Services [Parking Plan (Variety of measures including 600 600 600 1,800 600 600 600 1,800 (150) (150) (150) (450) 100% 600 600 600 1,800
Conservation CPZ implementation and extension, provision
of disabled bays etc.)
21 Environment & Urban Environment Frontline Services |Planned Maintenance For Highway Bridges 200 200 200 600 200 200 200 600 0 0 0 0 100% 180 162 342
Conservation
22 Environment & Urban Environment Frontline Services |Planned Road And Pavement Resurfacing 1,800 2,000 2,200 6,000 1,800 2,000 2,200 6,000 0 0 0 0 100% 1,300 1,300 1,300 3,900
Conservation And Reconstruction Of Non-Principal Roads
23 Environment & Urban Environment Frontline Services [Street Lighting Investment Programme 1,000 1,000 1,000 3,000 1,000 1,000 1,000 3,000 0 0 0 0 100% 800: 800 800: 2,400
Conservation
24 Environment & Urban Environment Frontline Services |Local Road Safety Improvements 100 100 100 300 100 100 100 300 0 0 0 0 100% 100 100 100 300
Conservation
25 Environment & Urban Environment Frontline Services |Improvements To The Summerland Gardens 70 0 0 70 70 0 0 70 0 0 0 0 100% 70 70
Conservation Car Park
26 Housing Services Urban Environment Strategic & Hostel Deconversion Programme To Self- 379 0 0 379 1,281 0 0 1,281 0 0 0 0 30% 379 379
Community Housing |Contained Housing Units
Services
27 Performance Urban Environment Planning And Partnership Schemes In Conservation Area - 100 0 0 100 200 0 0 200 0 0 0 0 50% 100 100
Regeneration Myddleton Road (Historic Building
Improvements.)
Urban Environment 4,411 3,900 4,100 12,411 5,413 3,900 4,100 13,413 (150) (150) (150) (450) 780% 3,511 2,980 2,962 9,453
Total
Grand Total 12,207 10,073| 11,465 33,745 72,170 32,252] 15,265 119,687 (81) (248) (145) (474) 1955% 9,107 6,882 7,427 23,416
List of Prudential Borrowing Bids
28 Resources Corporate Resources | Alexandra Park and |Replacement Ice Rink (Alexandra Palace) 2,000 0 0 2,000 2,000 0 0 2,000 211 (97) (114)] 0 100% 2,000 2,000
Palace
Charitable Trust
Grand Total 2,000 0 0; 2,000 2,000 0 0; 2,000 211 (97) (114)] 0 2,000 0 0; 2,000
List of Special Projects (total corporate resources funding)
29 Environment & Urban Environment Planning And Marsh Lane Depot Capital Project (Building a 1,812 8,000 0 9,812 3,000 12,000 8,000 23,000 0 0 0 0 43% 1,812 8,000 9,812
Conservation Regeneration new strategic depot)
30 Resources Corporate Resources Corporate Property |Hornsey Town Hall Refurbishment & 5,654 1,991 100 7,745 5,654 1,991 100 7,745 0 0 0 0 100% 5,654 1,991 100 7,745
Services Development
31 Resources Corporate Resources Corporate Property |Accommodation Strategy Phase 2 (Including 3,420 5,650 8,050 17,120 3,420 5,650 8,050 17,120 0 0 0 0 100% 3,420 5,650 8,050 17,120
Services Haringey Council Offices)
Grand Total 10,886 15,641 8,150| 34,677| 12,074] 19,641 16,150 47,865 0 0; 0 0 10,886 15,641 8,150 34,677
20/01/10/13:01
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Page 85
Appendix |

London Borough of Haringey
Capital resource allocation policy

Following the introduction of the prudential regime in April 2004, councils have
had greater flexibility regarding capital expenditure. The removal of controls
on the levels of borrowing was helpful in terms of flexibility and local
autonomy, but that the key determinant is the affordability, which is still
effectively controlled by government. Allocations of revenue support for
capital expenditure are still being made by individual Government
departments.

In the preparation for this strategic context, a revised resource allocation
policy was adopted by Executive on 21 October 2003 and an updated version
is set out here for approval:

o that the framework for determining the Council’s priorities, and
therefore resource allocation, will remain the Community Strategy,
given effect in the Council Plan via the business planning process;

e that housing and education will be allocated their (revenue support
derived) borrowing limits and ring-fenced grants;

o that other services are allocated their ring-fenced grants;

e that all other (revenue support derived) borrowing limits and grants
are allocated through the business planning process and the capital
programme appraisal framework;

e that increases in revenue formula grant for supported borrowing are
earmarked to fund the actual costs of this in the revenue budget;

e that PFl is retained as an option for delivering capital investment;

e that unsupported (prudential) borrowing should be considered for °
invest to save’ proposals, or where the revenue borrowing are
proven to be contained within existing budgets;

e that capital receipts are managed corporately and applied in
accordance with the business planning process;

e that best consideration will be sought for all disposals, except in the
case of agreed discounting to social housing providers;

e that the spending power derived from capital receipts is maximised
through the use of the offsetting provisions for pooled (non-right to
buy) housing receipts.
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Total Draft Capital Programme 2010/11 to 2012/13 Appendix J
Draft Summary Capital Programme 2010/11 to 2012/13
Proposed| Indicativel Indicative
Budget Budget Budget
Draft Expenditure Budget 2010/11 201112 2012/13 Total
£'000 £'000 £'000 £'000
Urban Environment (including Housing General Fund) 9,526 15,183 7,165 31,874
Adults, Culture and Community Services 5,009 1,680 785 7,474
Corporate Resources (including Alexandra Park and Palace 13,149 9,651 9,650 32,450
Charitable Trust)
Policy Performance Partnership & Communications 360 112 0 472
Children & Young People 67,912 33,964 28,937 130,813
Housing Services (Housing Revenue Account only) 52,642 63,142 54,498 170,282
Total Capital Programme 148,598 123,732 101,035 373,365
Draft Capital Financing
1|Capital grants from central government departments (inc SCE(C)) 67,160 23,730 10,250 101,140
2|Grants and contributions from private developers & leaseholders 140 174 3,126 3,440
3|Grants & contributions from non-departmental public bodies 200 0 0 200
4/|Capital funding from GLA bodies 4,603 4,203 4,203 13,009
5|Use of capital receipts 5,520 14,423 15,477 35,420
Capital expenditure financed by the Major Repairs Reserve (MRR) / Major Repairs 12,909 12,909 12,909 38,727
Allowance (MRA) - Govt Grant
Capital expenditure financed from the General Fund Revenue Account 7,757 400 200 8,357
6/SCE (R) Single Capital Pot 6,997 15,893 13,281 36,171
7|SCE (R) Separate Programme Element 33,500 44,000 41,589 119,089
Other borrowing & credit arrangements not supported by central government 9,812 8,000 0 17,812
Total Capital Financing 148,598 123,732 101,035 373,365

Notes

N

Include capital expenditure financed by capital grants from all central government departments (including BSF).

Exclude capital expenditure financed by Major Repairs Reserve (MRR).

Include contributions from private developers. Include leaseholders contributions mad

e specifically towards the cost of capital works

on the premises of which the leaseholders' property forms part.

w

Include capital grants from all non-departmental public bodies such as the Sports Council, English Heritage, Arts Council,

Museums and Galleries Commission and the Countryside Agency.

I

Include capital funding from the Greater London Authority (GLA).

o

Include all capital expenditure financed by applying capital receipts. Exclude capital receipts applied to make payments

to the Secretary of State under sections 11 (2) (b) and 11 (3) of the Local Government Act 2003.

Capital Receipts Analysis: 2010/11 2011/12 2012/13 Total

Capital Receipts - Bids for Corporate Resources 2,020 6,782 7,327 16,129

Capital Receipts - Accommodation Strategy 3,500 7,641 8,150 19,291
5,520 14,423 15,477 35,420

SCE(R) Single Capital Pot - include capital expenditure financed by borrowing and other credit that will attract cen

=3

tral governmen

support through RSG or HRA subsidy |.e. Supported Capital Expenditure (Revenue) - SCE(R) Singl

e Capital Pot.

SCE(R) Separate Programme Element

Include capital expenditure financed by borrowing and other credit that will attract central government support through RSG or

HRA subsidy i.e. Supported Capital Expenditure (Revenue) - SCE(R) Separate Programme Element, for e.g. BSF / Decent Homes.

20100126ltem09FinancialPlanningAppJ0.xls
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Draft Haringey Council Capital Programme 2010/11 to 2012/13

Draft Capital Programme 2010/11 to 2012/13

Total Planned Expenditure Budget

Total Total
Estimated Funding
Projected Including
Spend Up Proposed Indicative Indicative Pre 2010/11
To 31.3.10  Original Original Original Spend
(where Budget Budget Budget (where
Ref. No. Name of Capital Scheme Business Unit stated) 2010/11 2011/12 2012/13 Total stated)
£'000 £'000 £'000 £'000 £'000 £'000
Urban Environment
1 Maintenance (Principal road renewal and bridges) Frontline Services 1,046 0 0 1,046
2 Corridors Frontline Services 1,341 0 0 1,341
3 Neighbourhoods Frontline Services 1,068 0 0 1,068
4 Smarter Travel Frontline Services 298 0 0 298
5 Area Based Schemes (Wood Green Station Access) Frontline Services 350 0 0 350
6 Local Transport Funding Frontline Services 100 0 0 100
7 Local Implementation Plan Forecast Grant (estimate)* Frontline Services 0 4,203 4,203 8,406
8 Marsh Lane Depot Project (Building a new strategic depot)* Planning And Regeneration 1,812 8,000 0 9,812
9 Replacement Wheelie Bins & Green Boxes For Refuse, Recycling And School Frontline Services 162 0 0 162
Waste Collections
10 | Parking Plan (Variety of measures including CPZ implementation and extension, Frontline Services 600 600 600 1,800
provision of disabled bays etc.)
11 Planned Maintenance For Highway Bridges Frontline Services 0 180 162 342
12 |Planned Road And Pavement Resurfacing And Reconstruction Of Non-Principal Frontline Services 1,300 1,300 1,300 3,900
Roads
13 Street Lighting Investment Programme Frontline Services 800 800 800 2,400
14 | Local Road Safety Improvements Frontline Services 100 100 100 300
15 Improvements To The Summerland Gardens Car Park Frontline Services 70 0 0 70
16 Hostel Deconversion Programme To Self-Contained Housing Units Strategic & Community 379 0 0 379
Housing Services
17  |Partnership Schemes In Conservation Area - Myddleton Road (Historic Building Planning And Regeneration 100 0 0 100
Improvements)*
Total Urban Environment* 0 9,526 15,183 7,165 31,874 31,874
2
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Draft Haringey Council Capital Programme 2010/11 to 2012/13

Draft Capital Programme 2010/11 to 2012/13

Total Planned Expenditure Budget

Total Total
Estimated Funding
Projected Including
Spend Up Proposed Indicative Indicative Pre 2010/11
To 31.3.10  Original Original Original Spend
(where Budget Budget Budget (where
Ref. No. Name of Capital Scheme Business Unit stated) 2010/11 2011/12 2012/13 Total stated)
£000 £'000 £000 £'000 £000 £'000
Adults, Culture and Community Services
18 | Aids And Adaptations For The Homes Of People With Disabilities* Adult Services 1,449 700 700 2,849
19 | Sports & Leisure Investment Programme (SLIP) (To improve services, update Recreational Services 407 0 0 407
infrastructure and thus increase usage of leisure centres)
20 |Lordship Recreation Ground (Redesign And Redevelopment)* Recreational Services 800 200 0 1,000
21 Tennis Court Refurbishment Programme* Recreational Services 115 20 85 220
22  |Tree Planting (To maintain and increase existing tree stocks on Parks and Recreational Services 60 60 0 120
Housing sites)
23  |Strategic Sports Pitches Improvement Programme (Improve quality of sports and Recreational Services 350 350 0 700
outdoor pitch provision)
24  |Play Builder (To renew and/or improve play provision in parks and housing Recreational Services 878 0 0 878
estates, with a particular focus on deprived areas)*
25  |Parks Improvement Programme (OSIP) (To maintain all of Haringey's Parks up to Recreational Services 300 300 0 600
Green Flag standard)
26 |Muswell Hill Library Development (Refurbishment) Adult Learning, Libraries & 500 0 0 500
Culture
27  |Allotments Site Infrastructure Programme (To improve existing allotments and Recreational Services 150 50 0 200
upgrade, replace and add new facilities)
Total Adults, Culture and Community Services* 0 5,009 1,680 785 7,474 7,474
3
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Draft Haringey Council Capital Programme 2010/11 to 2012/13

Draft Capital Programme 2010/11 to 2012/13

Total Planned Expenditure Budget

Total Total
Estimated Funding
Projected Including
Spend Up Proposed Indicative Indicative Pre 2010/11
To 31.3.10  Original Original Original Spend
(where Budget Budget Budget (where
Ref. No. Name of Capital Scheme Business Unit stated) 2010/11 2011/12 2012/13 Total stated)
£'000 £'000 £'000 £'000 £'000 £'000
Corporate Resources
Accommodation Strategy Programme
28 Hornsey Town Hall Refurbishment & Development Property Services 5,654 1,991 100 7,745
29 |Accommodation Strategy Phase 2 (Including Haringey Council Offices) Property Services 3,420 5,650 8,050 17,120
Sub-total Accommodation Strategy Programme 0 9,074 7,641 8,150 24,865 0
30 Information Technology Capital Programme (Corporate) IT 750 750 750 2,250
31 Repair & Maintenance Of The Operational And Community Buildings Portfolio Property Services 750 750 750 2,250
32 Industrial Estate Refurbishment (Retention Money Only) Property Services 15 0 0 15
33  |Customer Service Centre Upgrades (Covering 2 Centres) Customer Services 60 10 0 70
34 | Dilapidations & Backlog Of Maintenance (Alexandra Palace) Alexandra Park and Palace 500 500 0 1,000
Charitable Trust
35 Replacement Ice Rink (Alexandra Palace) Alexandra Park and Palace 2,000 0 0 2,000
Charitable Trust
Sub-total Other Corporate Resources 0 4,075 2,010 1,500 7,585 0
Total Corporate Resources 0 13,149 9,651 9,650 32,450 0
Policy Performance Partnership & Communications
36  |Broadwater Farm Community Centre Refurbishment / Modernisation (Option 2) Safer & Stronger Communities 360 112 0 472
Total PPP&C 0 360 112 0 472 472
4
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Draft Haringey Council Capital Programme 2010/11 to 2012/13

Draft Capital Programme 2010/11 to 2012/13
Total
Estimated
Projected
Spend Up
To 31.3.10
(where
Ref. No. Name of Capital Scheme Business Unit stated)
£'000
Children & Young People Service
Primary and Pre-School Programme
37  |Primary ICT Strategy CYPS
38 |PCP - Broadwater Farm ILC CYPS
39 Rhodes Avenue Expansion to 3 Form Entry CYPS
40 | Coleridge Primary: Expansion CYPS
41 Other Pupil Place expansion fund CYPS
42  |Alternative provision for excluded pupils CYPS
43 Electrical and ICT infrastructure works CYPS
44 Mulberry Primary CYPS
45 |New 1FE School CYPS
46  |Match funded projects (eco, catering, extended, development) CYPS
47  |Project development (Phase 2 feasibility) CYPS
48 |PCP Delivery costs CYPS
49 |PCP Programme Contingency CYPS
(A) Sub-total Primary and Pre-School Programme*
Early Years, Community and Access
50 Children's Centres Phase 3 CYPS
51 Early Years - Quality & Access CYPS
52  |Playcentre integration CYPS
53  |Youth Centre Projects CYPS
54 | School Access Improvements CYPS
55 |Disabled children short breaks CYPS
(B) Sub-total Early Years, Community and Access*
Planned Asset Maintenance
56  |Planned and reactive maintenance CYPS
57  |PFI Costs - Lifecycle Fund CYPS
(C) Sub-total Planned Asset Maintenance*
Devolved Schools Capital
58 |Devolved Capital CYPS
(D) Sub-total Planned Devolved Schools Capital*
Social Care And Other
59  |Carer Home Adaptations
(E) Sub-total Social Care And Other* CYPS
(F) Total CYPS excluding BSF (F=A+B+C+D+E)* 0

Total Planned Expenditure Budget

Proposed
Original
Budget
2010/11
£'000

876
4,815
2,050

707

200

900

550

250

0

600

100

853

500

12,401

824
1,343
200
330
100
329
3,126

1,000
200
1,200

2,449
2,449

104
104

19,280

Indicative
Original
Budget
2011/12
£'000

0
7,609
3,417

46
600
1,200
550
1,200
0

600
100
800
1,500
17,622

o

200
50
250
1,000

200
1,200

3,000
3,000

100
100

22,172

Indicative
Original
Budget
2012/13
£'000

0
4,687
2,670

0
3,233

0

0
1,450
7,000

0

0

800
2,000
21,840

o O oo

1,000
200
1,200

3,000
3,000

100
100

26,190

Total
£'000

876
17,111
8,137
753
4,033
2,100
1,100
2,900
7,000
1,200
200
2,453
4,000
51,863

824
1,343
400
330
200
329
3,426

3,000
600
3,600

8,449
8,449

304
304

67,642

Total
Funding
Including
Pre 2010/11
Spend
(where
stated)

£'000

67,642
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Draft Haringey Council Capital Programme 2010/11 to 2012/13

Draft Capital Programme 2010/11 to 2012/13

Total Planned Expenditure Budget

Total Total
Estimated Funding
Projected Including
Spend Up Proposed Indicative Indicative Pre 2010/11
To 31.3.10  Original Original Original Spend
(where Budget Budget Budget (where
Ref. No. Name of Capital Scheme Business Unit stated) 2010/11 2011/12 2012/13 Total stated)
£'000 £'000 £'000 £'000 £'000 £'000
Building Schools For The Future (BSF) - School Projects
60 | Alexandra Park CYPS 3,532 233 38 0 271 3,803
61 Fortismere/Blanche Neville CYPS 3,020 1,533 33 0 1,566 4,586
62 | Gladesmore CYPS 8,872 1,951 192 0 2,143 11,015
63 Gladesmore Sports Hall CYPS 1,391 0 0 0 0 1,391
64 | Heartlands High School CYPS 13,475 18,283 1,153 247 19,683 33,158
65 | Highgate Wood CYPS 4,907 46 0 0 46 4,953
66 |Hornsey Girls CYPS 4,645 233 49 0 282 4,927
67  |John Loughborough CYPS 5,022 54 0 0 54 5,076
68 | Northumberland Park/Vale CYPS 14,428 2,006 184 0 2,190 16,618
69 | Park View Academy CYPS 9,219 3,525 130 0 3,655 12,874
70  |Sixth Form Centre CYPS 27,603 0 0 0 0 27,603
71 St Thomas More CYPS 5,637 2,308 75 0 2,383 8,020
72 Woodside High CYPS 13,466 8,867 5,687 168 14,722 28,188
73 Young Peoples Centre CYPS 5,225 151 0 0 151 5,376
74  |ICT MSP Contract CYPS 7,496 5,188 3,802 2,307 11,297 18,793
75 |BSF Other - Total CYPS 19,782 842 64 0 906 20,688
76  |BSF Programme Contingency CYPS 3,376 3,412 385 25 3,822 7,198
(F) Sub-total BSF School Projects* 151,096 48,632 11,792 2,747 63,171 214,267
Total Children & Young People 151,096 67,912 33,964 28,937 130,813 281,909
Housing Services (Housing Revenue Account (HRA))
77 Aids & Adaptations* Homes for Haringey 1,450 1,450 900 3,800
78  |Transferable Discount Scheme* Homes for Haringey 150 150 70 370
79 Estate Improvement* Homes for Haringey 50 50 40 140
80 Planned Preventative Maintenance* Homes for Haringey 3,000 3,000 1,500 7,500
81 Structural Works* Homes for Haringey 600 600 400 1,600
82 Extensive Void Works* Homes for Haringey 1,200 1,200 947 3,347
83 Energy Conservation* Homes for Haringey 150 150 50 350
84 Boiler Replacement* Homes for Haringey 2,168 2,168 2,102 6,438
85 Capitalised Repairs* Homes for Haringey 4,363 4,363 4,000 12,726
86  |Lift Improvements* Homes for Haringey 2,166 400 240 2,806
87 Decent Homes* Homes for Haringey 66,490 33,500 44,000 41,589 119,089 198,579
88 |Asbestos Removal* Homes for Haringey 200 200 140 540
89 Essential Capital Works* Homes for Haringey 200 200 20 420
90  |Major Works Voids Conversions* Homes for Haringey 150 150 100 400
91 Mechanical & Electrical Works* Homes for Haringey 1,850 3,616 1,000 6,466
92  |Professional Fees* Homes for Haringey 1,408 1,408 1,400 4,216
93 |Sewage & Drainage* Homes for Haringey 37 37 0 74
Total Housing Services (Housing Revenue Account)* 66,490 52,642 63,142 54,498 170,282 236,772
Total Capital Programme 217,586 148,598 123,732 101,035 373,365 558,501
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Draft Haringey Council Capital Programme 2010/11 to 2012/13 Appendix J

Total Planned Expenditure Budget

Draft Capital Programme 2010/11 to 2012/13

Total Total
Estimated Funding
Projected Including
Spend Up Proposed Indicative Indicative Pre 2010/11
To 31.3.10  Original Original Original Spend
(where Budget Budget Budget (where
Ref. No. Name of Capital Scheme Business Unit stated) 2010/11 2011/12 2012/13 Total stated)
£'000 £'000 £'000 £'000 £'000 £'000

Schemes marked (*) are estimates. External funding sources to be confirmed.
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Draft Haringey Council Capital Programme 2010/11 to 2012/13 Appendix J
Draft Capital Programme 2010/11 to 2012/13 Total Funding Source (3 years)
Financing
From Major
Repairs Other
Reserve | Financing Borrowing &
Capital Grants Grants & Grants & (MRR) / From Credit
From Central | Contribution | Contribution Capital Major General SCE (R) Arrangements
Government | From Private From Non- Funding Use Of Repairs Fund SCE (R) Separate Not Supported
Departments | Developers & | Departmental | From GLA Capital Allowance | Revenue Single Programme By Central
Ref. No. Name of Capital Scheme (inc SCE(C) | Leaseholders |Public Bodies | Bodies Receipts (MRA) Account | Capital Pot Element Government Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000

Urban Environment
1 Maintenance (Principal road renewal and bridges) 0 0 0 1,046 0 0 0 0 0 0 1,046
2 Corridors 0 0 0 1,341 0 0 0 0 0 0 1,341
3 Neighbourhoods 0 0 0 1,068 0 0 0 0 0 0 1,068
4 Smarter Travel 0 0 0 298 0 0 0 0 0 0 298
5 Area Based Schemes (Wood Green Station Access) 0 0 0 350 0 0 0 0 0 0 350
6 Local Transport Funding 0 0 0 100 0 0 0 0 0 0 100
7 Local Implementation Plan Forecast Grant (estimate)* 0 0 0 8,406 0 0 0 0 0 0 8,406
8 Marsh Lane Depot Project (Building a new strategic depot)* 0 0 0 0 0 0 0 0 0 9,812 9,812
9 Replacement Wheelie Bins & Green Boxes For Refuse, Recycling And School 0 0 0 0 0 0 0 0 0 162 162

Waste Collections
10 | Parking Plan (Variety of measures including CPZ implementation and extension, 0 0 0 0 1,200 0 0 0 0 600 1,800

provision of disabled bays etc.)
11 Planned Maintenance For Highway Bridges 0 0 0 0 342 0 0 0 0 0 342
12 Planned Road And Pavement Resurfacing And Reconstruction Of Non-Principal 0 0 0 0 2,600 0 0 0 0 1,300 3,900

Roads
13 Street Lighting Investment Programme 0 0 0 0 1,600 0 0 0 0 800 2,400
14 | Local Road Safety Improvements 0 0 0 0 200 0 0 0 0 100 300
15 Improvements To The Summerland Gardens Car Park 0 0 0 0 0 0 0 0 0 70 70
16 Hostel Deconversion Programme To Self-Contained Housing Units 0 0 0 0 0 0 0 0 0 379 379
17  Partnership Schemes In Conservation Area - Myddleton Road (Historic Building 0 0 0 0 0 0 0 0 0 100 100

Improvements)*

Total Urban Environment* 0 0 0 12,609 5,942 0 0 0 0 13,323 31,874
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Draft Haringey Council Capital Programme 2010/11 to 2012/13 Appendix J
Draft Capital Programme 2010/11 to 2012/13 Total Funding Source (3 years)
Financing
From Major
Repairs Other
Reserve | Financing Borrowing &
Capital Grants Grants & Grants & (MRR) / From Credit
From Central | Contribution | Contribution Capital Major General SCE (R) Arrangements
Government | From Private From Non- Funding Use Of Repairs Fund SCE (R) Separate Not Supported
Departments | Developers & | Departmental | From GLA Capital Allowance | Revenue Single Programme By Central
Ref. No. Name of Capital Scheme (inc SCE(C) | Leaseholders |Public Bodies | Bodies Receipts (MRA) Account | Capital Pot Element Government Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000
Adults, Culture and Community Services
18 Aids And Adaptations For The Homes Of People With Disabilities* 749 0 0 0 2,100 0 0 0 0 0 2,849
19 | Sports & Leisure Investment Programme (SLIP) (To improve services, update 0 0 0 0 0 0 0 0 0 407 407
infrastructure and thus increase usage of leisure centres)
20 |Lordship Recreation Ground (Redesign And Redevelopment)* 0 0 200 400 200 0 0 0 0 200 1,000
21 Tennis Court Refurbishment Programme* 0 0 0 0 105 0 0 0 0 115 220
22  |Tree Planting (To maintain and increase existing tree stocks on Parks and 0 0 0 0 60 0 0 0 0 60 120
Housing sites)
23  |Strategic Sports Pitches Improvement Programme (Improve quality of sports and 0 0 0 0 350 0 0 0 0 350 700
outdoor pitch provision)
24  |Play Builder (To renew and/or improve play provision in parks and housing 603 0 0 0 0 0 0 0 0 275 878
estates, with a particular focus on deprived areas)*
25  |Parks Improvement Programme (OSIP) (To maintain all of Haringey's Parks up to 0 0 0 0 300 0 0 0 0 300 600
Green Flag standard)
26 |Muswell Hill Library Development (Refurbishment) 0 0 0 0 0 0 0 0 0 500 500
27  |Allotments Site Infrastructure Programme (To improve existing allotments and 0 0 0 0 50 0 0 0 0 150 200
upgrade, replace and add new facilities)
Total Adults, Culture and Community Services* 1,352 0 200 400 3,165 0 0 0 0 2,357 7,474
20100126ltem09FinancialPlanningAppJ0.xls
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Draft Haringey Council Capital Programme 2010/11 to 2012/13 Appendix J
Draft Capital Programme 2010/11 to 2012/13 Total Funding Source (3 years)
Financing
From Major
Repairs Other
Reserve | Financing Borrowing &
Capital Grants Grants & Grants & (MRR) / From Credit
From Central | Contribution | Contribution Capital Major General SCE (R) Arrangements
Government | From Private From Non- Funding Use Of Repairs Fund SCE (R) Separate Not Supported
Departments | Developers & | Departmental | From GLA Capital Allowance | Revenue Single Programme By Central
Ref. No. Name of Capital Scheme (inc SCE(C) | Leaseholders |Public Bodies | Bodies Receipts (MRA) Account | Capital Pot Element Government Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000

Corporate Resources

Accommodation Strategy Programme
28 Hornsey Town Hall Refurbishment & Development 0 0 0 0 5,591 0 2,154 0 0 0 7,745
29 |Accommodation Strategy Phase 2 (Including Haringey Council Offices) 0 0 0 0 13,700 0 3,420 0 0 0 17,120

Sub-total Accommodation Strategy Programme 0 0 0 0 19,291 0 5,574 0 0 0 24,865
30 Information Technology Capital Programme (Corporate) 0 0 0 0 2,250 0 0 0 0 0 2,250
31 Repair & Maintenance Of The Operational And Community Buildings Portfolio 0 0 0 0 1,500 0 700 0 0 50 2,250
32 Industrial Estate Refurbishment (Retention Money Only) 0 0 0 0 10 0 0 0 0 5 15
33  |Customer Service Centre Upgrades (Covering 2 Centres) 0 0 0 0 70 0 0 0 0 0 70
34 | Dilapidations & Backlog Of Maintenance (Alexandra Palace) 0 0 0 0 1,000 0 0 0 0 0 1,000
35 Replacement Ice Rink (Alexandra Palace) 0 0 0 0 0 0 0 0 0 2,000 2,000

Sub-total Other Corporate Resources 0 0 0 0 4,830 0 700 0 0 2,055 7,585

Total Corporate Resources 0 0 0 0 24,121 0 6,274 0 0 2,055 32,450

Policy Performance Partnership & Communications
36  |Broadwater Farm Community Centre Refurbishment / Modernisation (Option 2) 0 0 0 0 112 0 283 0 0 77 472

Total PPP&C 0 0 0 0 112 0 283 0 0 77 472
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Draft Haringey Council Capital Programme 2010/11 to 2012/13 Appendix J
Draft Capital Programme 2010/11 to 2012/13 Total Funding Source (3 years)
Financing
From Major
Repairs Other
Reserve | Financing Borrowing &
Capital Grants Grants & Grants & (MRR) / From Credit
From Central | Contribution | Contribution Capital Major General SCE (R) Arrangements
Government | From Private From Non- Funding Use Of Repairs Fund SCE (R) Separate Not Supported
Departments | Developers & | Departmental | From GLA Capital Allowance | Revenue Single Programme By Central
Ref. No. Name of Capital Scheme (inc SCE(C) | Leaseholders |Public Bodies | Bodies Receipts (MRA) Account | Capital Pot Element Government Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000

Children & Young People Service

Primary and Pre-School Programme
37  |Primary ICT Strategy 876 0 0 0 0 0 0 0 0 0 876
38 |PCP - Broadwater Farm ILC 4,815 100 0 0 0 0 0 12,196 0 0 17,111
39 Rhodes Avenue Expansion to 3 Form Entry 8,063 74 0 0 0 0 0 0 0 0 8,137
40 Coleridge Primary: Expansion 753 0 0 0 0 0 0 0 0 0 753
41 Other Pupil Place expansion fund 1,600 0 0 0 0 0 0 2,433 0 0 4,033
42 Alternative provision for excluded pupils 2,100 0 0 0 0 0 0 0 0 0 2,100
43 Electrical and ICT infrastructure works 1,100 0 0 0 0 0 0 0 0 0 1,100
44 |Mulberry Primary 1,910 100 0 0 0 0 0 890 0 0 2,900
45 |New 1FE School 450 3,026 0 0 0 0 0 3,524 0 0 7,000
46  |Match funded projects (eco, catering, extended, development) 1,200 0 0 0 0 0 0 0 0 0 1,200
47  |Project development (Phase 2 feasibility) 200 0 0 0 0 0 0 0 0 0 200
48 |PCP Delivery costs 2,202 0 0 0 0 0 0 251 0 0 2,453
49 PCP Programme Contingency 2,070 0 0 0 0 0 0 1,930 0 0 4,000

(A) Sub-total Primary and Pre-School Programme* 27,339 3,300 0 0 0 0 0 21,224 0 0 51,863

Early Years, Community and Access
50 Children's Centres Phase 3 824 0 0 0 0 0 0 0 0 0 824
51 Early Years - Quality & Access 1,343 0 0 0 0 0 0 0 0 0 1,343
52  |Playcentre integration 400 0 0 0 0 0 0 0 0 0 400
53 Youth Centre Projects 330 0 0 0 0 0 0 0 0 0 330
54 | School Access Improvements 0 0 0 0 0 0 0 200 0 0 200
55 Disabled children short breaks 329 0 0 0 0 0 0 0 0 0 329

(B) Sub-total Early Years, Community and Access* 3,226 0 0 0 0 0 0 200 0 0 3,426

Planned Asset Maintenance
56 Planned and reactive maintenance 1,583 0 0 0 0 0 0 1,417 0 0 3,000
57 |PFI Costs - Lifecycle Fund 0 0 0 0 0 0 600 0 0 0 600

(C) Sub-total Planned Asset Maintenance* 1,583 0 0 0 0 0 600 1,417 0 0 3,600

Devolved Schools Capital
58 |Devolved Capital 8,449 0 0 0 0 0 0 0 0 0 8,449

(D) Sub-total Planned Devolved Schools Capital* 8,449 0 0 0 0 0 0 0 0 0 8,449

Social Care And Other
59 |Carer Home Adaptations 0 0 0 0 0 0 0 304 0 0 304

(E) Sub-total Social Care And Other* 0 0 0 0 0 0 0 304 0 0 304

(F) Total CYPS excluding BSF (F=A+B+C+D+E)* 40,597 3,300 0 0 0 0 600 23,145 0 0 67,642
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Draft Haringey Council Capital Programme 2010/11 to 2012/13 Appendix J
Draft Capital Programme 2010/11 to 2012/13 Total Funding Source (3 years)
Financing
From Major
Repairs Other
Reserve | Financing Borrowing &
Capital Grants Grants & Grants & (MRR) / From Credit
From Central | Contribution | Contribution Capital Major General SCE (R) Arrangements
Government | From Private From Non- Funding Use Of Repairs Fund SCE (R) Separate Not Supported
Departments | Developers & | Departmental | From GLA Capital Allowance | Revenue Single Programme By Central
Ref. No. Name of Capital Scheme (inc SCE(C) | Leaseholders |Public Bodies | Bodies Receipts (MRA) Account | Capital Pot Element Government Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000

Building Schools For The Future (BSF) - School Projects
60 | Alexandra Park 271 0 0 0 0 0 0 0 0 0 271
61 Fortismere/Blanche Neville 1,566 0 0 0 0 0 0 0 0 0 1,566
62 | Gladesmore 2,143 0 0 0 0 0 0 0 0 0 2,143
63 |Gladesmore Sports Hall 0 0 0 0 0 0 0 0 0 0 0
64 | Heartlands High School 18,983 0 0 0 0 0 700 0 0 0 19,683
65 | Highgate Wood 46 0 0 0 0 0 0 0 0 0 46
66 Hornsey Girls 282 0 0 0 0 0 0 0 0 0 282
67 | John Loughborough 54 0 0 0 0 0 0 0 0 0 54
68 | Northumberland Park/Vale 2,190 0 0 0 0 0 0 0 0 0 2,190
69 | Park View Academy 3,655 0 0 0 0 0 0 0 0 0 3,655
70  |Sixth Form Centre 0 0 0 0 0 0 0 0 0 0 0
71 St Thomas More 2,243 140 0 0 0 0 0 0 0 0 2,383
72 Woodside High 14,722 0 0 0 0 0 0 0 0 0 14,722
73  |Young Peoples Centre 151 0 0 0 0 0 0 0 0 0 151
74  |ICT MSP Contract 8,717 0 0 0 2,080 0 500 0 0 0 11,297
75 |BSF Other - Total 906 0 0 0 0 0 0 0 0 0 906
76 BSF Programme Contingency 3,262 0 0 0 0 0 0 560 0 0 3,822

(F) Sub-total BSF School Projects* 59,191 140 0 0 2,080 0 1,200 560 0 0 63,171

Total Children & Young People 99,788 3,440 0 0 2,080 0 1,800 23,705 0 0 130,813

Housing Services (Housing Revenue Account (HRA))
77  |Aids & Adaptations* 0 0 0 0 0 900 0 2,900 0 0 3,800
78 | Transferable Discount Scheme* 0 0 0 0 0 70 0 300 0 0 370
79 Estate Improvement* 0 0 0 0 0 140 0 0 0 0 140
80 Planned Preventative Maintenance* 0 0 0 0 0 7,500 0 0 0 0 7,500
81 Structural Works* 0 0 0 0 0 1,600 0 0 0 0 1,600
82 |Extensive Void Works* 0 0 0 0 0 3,347 0 0 0 0 3,347
83 Energy Conservation* 0 0 0 0 0 350 0 0 0 0 350
84 Boiler Replacement* 0 0 0 0 0 6,438 0 0 0 0 6,438
85 | Capitalised Repairs* 0 0 0 0 0 4,000 0 8,726 0 0 12,726
86 Lift Improvements* 0 0 0 0 0 2,266 0 540 0 0 2,806
87 |Decent Homes* 0 0 0 0 0 0 0 0 119,089 0 119,089
88 Asbestos Removal* 0 0 0 0 0 540 0 0 0 0 540
89 Essential Capital Works* 0 0 0 0 0 420 0 0 0 0 420
90  |Major Works Voids Conversions* 0 0 0 0 0 400 0 0 0 0 400
91 Mechanical & Electrical Works* 0 0 0 0 0 6,466 0 0 0 0 6,466
92 Professional Fees* 0 0 0 0 0 4,216 0 0 0 0 4,216
93 |Sewage & Drainage* 0 0 0 0 0 74 0 0 0 0 74

Total Housing Services (Housing Revenue Account)* 0 0 0 0 0 38,727 0 12,466 119,089 0 170,282

Total Capital Programme 101,140 3,440 200 13,009 35,420 38,727 8,357 36,171 119,089 17,812 373,365
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Draft Haringey Council Capital Programme 2010/11 to 2012/13 Appendix J
Draft Capital Programme 2010/11 to 2012/13 Total Funding Source (3 years)
Financing
From Major
Repairs Other
Reserve | Financing Borrowing &
Capital Grants Grants & Grants & (MRR) / From Credit
From Central | Contribution | Contribution Capital Major General SCE (R) Arrangements
Government | From Private From Non- Funding Use Of Repairs Fund SCE (R) Separate Not Supported
Departments | Developers & | Departmental | From GLA Capital Allowance | Revenue Single Programme By Central
Ref. No. Name of Capital Scheme (inc SCE(C) | Leaseholders |Public Bodies | Bodies Receipts (MRA) Account | Capital Pot Element Government Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000
Schemes marked (*) are estimates. External funding sources to be confirmed.
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Background

The Chartered Institute of Public Finance and Accountancy’s Code of Practice for
Treasury Management in Public Services (the “CIPFA TM Code”) requires local
authorities to determine the Treasury Management Strategy Statement (TMSS).
This statement also incorporates the Investment Strategy. Together, these cover
the financing and investment strategy for the forthcoming financial year.

In response to the financial crisis in 2008 and the collapse of the Icelandic banks,
CIPFA has recently revised the TM Code and Guidance Notes as well as the
Prudential Indicators. The Department for Communities and Local Government

(CLG) is currently in the process of revising and updating the Investment
Guidance.

CIPFA has defined Treasury Management as:

“the management of the organisation’s investments and cash flows, its banking,
money market and capital market transactions; the effective control of the risks
associated with those activities; and the pursuit of optimum performance consistent
with those risks.”

The Council is responsible for its treasury decisions and activity. No treasury
management activity is without risk. The successful identification, monitoring and
control of risk is an important and integral element of its treasury management
activities. The main risks to the Council’s treasury activities are:

Liquidity Risk (Inadequate cash resources)

Market or Interest Rate Risk (Fluctuations in interest rate levels)
Inflation Risk (Exposure to inflation)

Credit and Counterparty Risk (Security of Investments)
Refinancing Risk (Impact of debt maturing in future years)
Legal & Regulatory Risk

The strategy also takes into account the impact of the Council’s Revenue Budget
and Capital Programme on the Balance Sheet position, the current and projected
Treasury position (Annex 1), the Prudential Indicators (Annex 2) and the outlook
for interest rates (Annex 3).

The purpose of this Treasury Management Strategy Statement is to approve:

e Treasury Management Strategy for 2010-11 (Borrowing - Section 4, Debt
Rescheduling - Section 5, Investments - Section 6)

e Prudential Indicators — Annex 2 (NB - Pl No. 6 - The Authorised Limit is a
statutory limit)

¢ MRP Statement — Section 8
e Use of Specified and Non-Specified Investments — Annex 4

Balance Sheet and Treasury Position

The underlying need to borrow for capital purposes as measured by the Capital
Financing Requirement (CFR) together with Balances and Reserves are the core
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drivers of Treasury Management Activity. The estimates, based on the current
Revenue budget and Capital Programmes, are set out below:

31 Mar 10 3MMar11 | 31 Mar12 | 31 Mar 13
Estimate Estimate Estimate Estimate
£000 £000 £000 £000
CFR 677,587 718,766 777,471 822,786
Balances & Reserves 18,025 15,687 16,076 16,076
Net Balance Sheet 659,562 |  703,079| 761395| 806710
Position

The Council’s level of physical debt and investments is linked to these components
of the Balance Sheet. The current portfolio position is set out at Annex 1. Market
conditions, interest rate expectations and credit risk considerations will influence
the Council’s strategy in determining the borrowing and investment activity against
the underlying Balance Sheet position.

The CFR represents the level of borrowing for capital purposes. Consequently,
revenue expenditure cannot be financed from borrowing. Net physical external
borrowing should not exceed the CFR other than for short term cash flow
requirements. It is permissible under the Prudential Code to borrow in advance of
need up to the level of the estimated CFR over the term of the Prudential
Indicators. Where this takes place the cash will form part of its invested sums until
the related capital expenditure is incurred. This being the case net borrowing
should not exceed the total of the CFR in the preceding year plus the estimates of
any additional CFR for the current and next two financial years other than in the
short term due to cash flow requirements.

The move to International Financial Reporting Standards (IFRS) has implications
for the Capital Financing Requirement components on the Balance Sheet.
Analysis of the Council’s Private Finance Initiative (PFI) schemes and Operating
leases against IFRS requirements may result in the related long term assets and
liabilities being brought onto the Council’s Balance Sheet. The estimates for the
CFR and Long Term Liabilities will therefore need to take into account such items.
This will influence the determination of the Council’s Affordable Borrowing Limit
and Operational Boundary.

The Department for Communities and Local Government has recently consulted
on proposals to reform the council housing subsidy system. The proposed Self-
financing option would require a one-off reallocation of housing debt. As the
consultation period has only recently ended and the mechanism for debt transfer
has not been determined, the estimates set out in this strategy do not take into
account any potential debt transfer that may arise in future years.

Outlook for Interest Rates

The economic interest rate outlook provided by the Council’s treasury advisor,
Arlingclose Ltd, is attached at Annex 3. Financial markets remain reasonably
volatile as the structural changes necessary within economies and the banking
system evolve. This volatility provides opportunities for active treasury
management. The Council will reappraise its strategy from time to time and, if
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needs be, realign it with evolving market conditions and expectations for future
interest rates.

Borrowing Requirement and Strateqy

The Council’'s underlying need to borrow for capital purposes is measured by
reference to its Capital Financing Requirement (CFR) — see Annex 2. The CFR
represents the cumulative capital expenditure of the local authority that has not
been financed. To ensure that this expenditure will ultimately be financed, local
authorities are required to make a Minimum Revenue Provision for Debt
Redemption (MRP) from within the Revenue budget each year.

Capital expenditure not financed from internal resources (i.e. Capital Receipts,
Capital Grants and Contributions, Revenue or Reserves) will produce an increase
in the CFR (the underlying need to borrow) and in turn produce an increased
requirement to charge MRP in the Revenue Account.

Physical external borrowing may be greater or less than the CFR, but in
accordance with the Prudential Code, the Council will ensure that net external
borrowing does not, except in the short term, exceed the CFR in the preceding
year plus the estimates of any additional CFR for the current and next two
financial years.

The cumulative estimate of the maximum long-term borrowing requirement is
estimated by comparing the projected CFR with the profile of the current portfolio
of external debt and long term liabilities over the same financial horizon, as
follows:

31/03/2010 | 31/03/2011 | 31/03/2012 | 31/03/2013
Estimate Estimate Estimate Estimate
£000 £000 £000 £000

Capital Financing
Requirement 677,587 718,766 777,471 822,786
Less:
Existing Profile of Borrowing
and Other Long Term 642,926 677,587 718,766 777,471
Liabilities
Cumulative Maximum 34,661 41,179 58,705 45,315
External Borrowing
Requirement
Balances & Reserves 18,025 15,687 16,076 16,076
Cumulative Net Borrowing 16,636 25,492 42,629 29,239
Requirement/Investments
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The Council’s strategy is to maintain maximum control over its borrowing activities
as well as flexibility on its loans portfolio. Capital expenditure levels, market
conditions and interest rate levels will be monitored during the year in order to
minimise borrowing costs over the medium to longer term. A prudent and
pragmatic approach to borrowing will be maintained to minimise borrowing costs
without compromising the longer-term stability of the portfolio, consistent with the
Council’s Prudential Indicators.

In conjunction with advice from its treasury advisor, Arlingclose Ltd, the Council
will keep under review the options it has in borrowing from the PWLB, the market
and other sources identified in the Treasury Management Practices Schedules —
up to the available capacity within its CFR and Affordable Borrowing Limit (defined
by CIPFA as the Authorised Limit).

The outlook for borrowing rates:

Short-dated gilt yields are forecast to be lower than medium and long-dated gilt
yields during the financial year. Despite additional gilt issuance to fund the UK
government’s support to the banking industry, short-dated gilts are expected to
benefit from expectations of lower interest rates as the economy struggles through
a recession. Yields for these maturities will fall as expectations for lower interest
rates mount.

The differential between investment earnings and debt costs, despite long term
borrowing rates being around historically low levels, remains acute and this is
expected to remain a feature during 2010/11. The so-called ‘cost of carry’
associated with long term borrowing compared to temporary investment returns
means that the appetite for new long term borrowing brings with it additional short-
term costs. It is not surprising that the use of internal resources in lieu of
borrowing has been the most cost effective means of financing capital expenditure
but, at some stage, internal resources will become depleted and require topping

up.

PWLB variable rates have fallen below 1%. They are expected to remain low as
the Bank Rate is maintained at historically low levels to enable the struggling
economy emerge from the recession. Against a backdrop of interest rates
remaining lower for longer and a continuation of the ‘cost of carry’ backdrop, then
a passive borrowing strategy i.e. borrow long term funds as they are required,
may remain appropriate. Equally, variable rate funds (that avoid the cost of carry)
or EIP (equal instalments of principal) that mitigate the impact are both active
considerations.

Decisions to borrow at low, variable rates of interest will be taken after considering
the absolute level of longer term interest rate equivalents and the extent of
variable rate earnings on the Council’s investment balances. When longer term
rates move below the cost of variable rate borrowing any strategic exposure to
variable interest rates will be reviewed and, if appropriate, reduced.

The PWLB remains the preferred source of borrowing given the transparency and
control that its facilities continue to provide.

The Council has £125m loans which are LOBO loans (Lender's Options

Borrower’s Option) of which £50m of loans are currently in or will be in their option
state in 2010-11. In the event that the lender exercises the option to change the
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rate or terms of the loan, the Council will consider the terms being provided and
also repayment of the loan without penalty. The default position will be to repay
the loans. The Council may utilise cash resources for repayment or may consider
replacing the loan(s) by borrowing from the PWLB.

Debt Rescheduling

The Council will maintain a flexible policy for debt rescheduling. Market volatility
and the steep yield curve may provide opportunities for rescheduling debt from
time to time. The rationale for rescheduling would be one or more of the following:
e Savings in interest costs with minimal risk
¢ Balancing the volatility profile (i.e. the ratio of fixed to variable rate debt) of
the debt portfolio
e Amending the profile of maturing debt to reduce any inherent refinancing
risks.

In September 2009, the PWLB issued a Consultation document, entitled ‘PWLB
Fixed Rates’, where the PWLB is reviewing the frequency of rate setting (currently
daily) and could move to a live pricing basis. The deadline for the consultation
period is 08/01/2010. The likely outcome of this is a reduction in the extent of the
margins between premature repayment and new borrowing rates, particularly for
longer maturities.

Any rescheduling activity will be undertaken within the Council’s treasury
management policy and strategy. The Council will agree in advance with
Arlingclose the strategy and framework within  which debt will be
repaid/rescheduled if opportunities arise. Thereafter the Council’'s debt portfolio
will be monitored against equivalent interest rates and available refinancing
options on a regular basis. As opportunities arise, they will be identified by
Arlingclose and discussed with the Council’s officers.

All rescheduling activity will comply with the accounting requirements of the local
authority SORP and regulatory requirements of the Capital Finance and
Accounting Regulations (S1 2007 No 573 as amended by SI 2008/414).

Borrowing and debt rescheduling activity will be reported to the next meeting of the
General Purposes Committee.

Investment Policy and Strategy

Background

Guidance from CLG on Local Government Investments in England requires that an
Annual Investment Strategy (AIS) be set.

Investment Policy

To comply with the CLG’s guidance, the Council’'s general policy objective is to

invest its surplus funds prudently. The Council’s investment priorities are:

¢ security of the invested capital,

¢ liquidity of the invested capital;

e an optimum yield which is commensurate with security and liquidity.

e The CLG’s recent (draft) revised Guidance on investments, reiterates security
and liquidity as the primary objectives of a prudent investment policy.
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The speculative procedure of borrowing purely in order to invest is unlawful.

Investments are categorised as ‘Specified’ or ‘Non Specified’ investments based
on the criteria in the CLG Guidance. Potential instruments for the Council’s use
within its investment strategy are contained in Annex 4.

The credit crisis has refocused attention on the treasury management priority of
security of capital monies invested. The Council will continue to maintain a
counterparty list based on its criteria and will monitor and update the credit
standing of the institutions on a regular basis. This assessment will include credit
ratings and other alternative assessments of credit strength including monitoring
of credit default swaps, share price movements and press comment.

The Council’s current level of investments is presented at Annex 1.
Investment Strategy

The global financial market storm in 2008 and 2009 has forced investors of public
money to reappraise the question of risk versus yield. Income from investments is
a key support in the Council’s budget.

The UK Bank Rate has been maintained at 0.5% since March 2009. Short-term
money market rates are likely to remain at very low levels which will have a
significant impact on investment income. However, the yield curve is relatively
steep and opportunities will be taken to exploit this situation. Although cognisant
of this development, the Council’s strategy will continue to adhere to it's principal
objective of security of invested monies.

The Chief Financial Officer under delegated powers, will undertake the most
appropriate form of investments in keeping with the investment objectives, income
and risk management requirements and Prudential Indicators. Decisions taken on
the core investment portfolio will be reported to the General Purposes Committee
on a quarterly basis.

Investments managed in-house:

The Council’s shorter term cash flow investments are made with reference to the
outlook for the UK Bank Rate and money market rates.

In any period of significant stress in the markets, the default position is for
investments to be made with the Debt Management Agency Deposit Facility.

Currently the Council has restricted its investment activity to:

e The Debt Management Agency Deposit Facility (The rates of interest from the
DMADF are below equivalent money market rates. However, the returns are an
acceptable trade-off for the guarantee that the Council’s capital is secure)

AAA rated Money Market Funds with a Constant Net Asset Value (CNAV)
Deposits with other local authorities

Business reserve accounts and term deposits

Bonds issued by Multilateral Development Banks
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Annex 4 contains a breakdown of the current counterparties, instruments,
instruments and limits in operation.

At present, investments in banks and building societies (on a term, at call or on a
certificate of deposit basis) are limited to UK banks and building societies that
have a minimum AA- long-term credit rating and F1+ short-term rating and are
participants in the UK Government’s Credit Guarantee Scheme. This currently
limits activity to seven UK institutions all of which have maximum investment limits
of £20m at group level and term durations of a maximum of 12 months. These
institutions are set out in Annex 4.

Following an improvement in market conditions in the financial sector, the
Council’s treasury advisors, Arlingclose, are presently recommending that in order
to diversify the counterparty list, the use of comparable non-UK banks should now
be considered for investment.

The sovereign states whose banks are recommended for inclusion are Australia,
Canada, Finland, France, Germany, Netherlands, Spain, Switzerland and the US.
The banks selected by Arlingclose have been considered after analysis and
careful monitoring of:-

- Credit Ratings (minimum long-term AA-);

- Share price (of the institution);

- Credit Default Swaps;

- GDP, net debt as a percentage of GDP;

- Sovereign Support Mechanism/potential support from a well resourced parent
institution.

Arlingclose has taken into account information on corporate developments and
market sentiment towards the counterparties. However, given that these
recommendations have only very recently been provided to the Council, officers
have not had the opportunity to undertake due diligence into these institutions and
consequently are unable to recommend that any of these proposed institutions be
added to the counterparty list at present.

It is anticipated that in-house due diligence will be completed by April 2010, and
that subject to a satisfactory outcome to this process, some or all of the potential
counterparties be added, potentially on the following cautionary bases:-

- Minimum credit rating AA Long-term F1+ Short Term (or equivalent). This
compares to the existing UK Institutions where the Council currently requires a
long-term credit rating of a minimum of AA-.

- Maximum exposure to any one institution (or group) of £10m. This compares
with the existing UK counterparty limit of £20m per institution (or group).

At present, the Council has approved investment limits of up to £10m in Money
Market Funds with a maximum exposure limit to any one fund of £5m. In
accordance with his delegated authority, the Chief Financial Officer, in
consultation and with the agreement of the General Purposes Committee, has
recently appointed three firms of Money Market Fund managers. These funds
have proved particularly useful in the management of the treasury operation in
terms of security (short-term high quality paper and deposits), liquidity (immediate
recall of cash), thereby reducing external borrowing on a number of occasions,
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and yield (typically 20 basis points higher than placements with the DMO). The
maximum total investment in Money Market Funds is increased from £10m to
£45m subject to a maximum exposure to any one fund of £15m. Annex 4 reflects
this change.

To protect against a prolonged period of low interest rates, 1-year deposits and
longer-term secure investments will be actively considered within the limits the
Council has set for Non-Specified Investments (see Annex 4). The longer-term
investments will be likely to include:

¢ Supranational bonds (bonds issued by multilateral development banks):
The joint and individual pan-European government guarantees in place on these
bonds provide security of the principal invested. Even at the lower yields likely
to be in force, the return on these bonds will provide certainty of income against
an outlook of low official interest rates.

e UK government guaranteed bonds and debt instruments issued by
banks/building societies: The UK Government's 2008 Credit Guarantee
Scheme permits specific UK institutions to issue short-dated bonds with an
explicit government guarantee. The bonds are issued at a margin over the
underlying gilt and would be a secure longer-term investment option.

Investments which constitute capital expenditure

Investments meeting the definition of capital expenditure can be financed from
capital or revenue resources. They are also subject to the CLG’s Guidance on
“non-specified investments”. Placing of such investments has accounting,
financing and budgetary implications. Whilst it is permissible to fund capital
investments by increasing the underlying need to borrow, it should be noted that
under the CLG’s MRP Guidance, MRP must be applied over a 20 year period.

The Council has determined a maximum of £60m limit to investments which
constitute capital expenditure.

All investment activity will comply with the accounting requirements of the local
authority SORP.

Balanced Budget Requirement

The Council complies with the provisions of Section 32 of the Local Government
Finance Act 1992 to set a balanced budget.

2010/11 MRP Statement

For many years local authorities have been required by Statute and associated
Statutory Instruments to charge to the Revenue Account an annual provision for
the repayment of debt associated with expenditure incurred on capital assets. This
charge to the Revenue Account was referred to as the Minimum Revenue
Provision (MRP).

In February 2008 the Local Authorities (Capital Finance and Accounting) (England)
(Amendment) Regulations 2008 [Statutory Instrument 2008/414] were approved
by Parliament and became effective on 31 March 2008. These regulations replace
the formula based method for calculating MRP which existed under previous
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regulations under the Local Government Act 2003. The new regulations require a
local authority to determine each financial year an amount of MRP which it
considers to be prudent. Linked to this new regulation, the Department of
Communities and Local Government (CLG) has produced Statutory Guidance
which local authorities are required to follow, setting out what constitutes a
prudent provision.

The CLG Guidance recommends that before the start of the financial year, a
statement of MRP policy for the forthcoming financial year is approved by the full
Council.

The broad aim of the Policy is to ensure that MRP is charged over a period that is
reasonably commensurate with the period over which the capital expenditure
which gave rise to the debt provides benefits. In the case of borrowing supported
by Revenue Support Grant, the aim is that MRP is charged over a period
reasonably commensurate with the period implicit in the determination of that
grant. MRP is not required to be charged to the Housing Revenue Account.
Where a local authority’s overall CFR is £nil or a negative amount there is no
requirement to charge MRP.

MRP Options:

Four options for prudent MRP provision are set out in the CLG Guidance. Details
of each are set out below with a summary set out in Table 1:

Option 1 — Regulatory Method:

This method replicates the position that would have existed under the previous
Regulatory environment. MRP is charged at 4% of the Authority’s underlying need
to borrow for capital purposes; the Capital Financing Requirement (CFR). The
formula includes an item known as “Adjustment A” which was intended to achieve
neutrality between the CFR and the former Credit Ceiling which was used to
calculate MRP prior to the introduction of the Prudential System on 1 April 2004.
The formula also took into account any reductions possible related to
commutation of capital related debt undertaken by central government.

Option 2 — CFR Method:

This method simplifies the calculation of MRP by basing the charge solely on the
authority’s CFR but excludes the technical adjustments included in Option 1. The
annual MRP charge is set at 4% of the non-housing CFR at the end of the
preceding financial year.

Option 3 — Asset Life Method:

Under this method MRP is determined by the life of the asset for which the
borrowing is undertaken. This can be calculated by either of the following
methods:

(a) Equal Instalments: where the principal repayment made is the same in

each year, or

(b) Annuity: where the principal repayments increase over the life of the
asset
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MRP commences in the financial year following that in which the expenditure is
incurred or, in the year following that in which the relevant asset becomes
operational. This enables an MRP “holiday” to be taken in relation to assets which
take more than one year to be completed before they become operational.

The estimated life of the asset will be determined in the year that MRP
commences and will not be subsequently revised. However, additional
repayments can be made in any year which will reduce the level of payments in
subsequent years.

If no life can be reasonably attributed to an asset, such as freehold land, the life is
taken to be a maximum of 50 years. In the case of freehold land on which a
building or other structure is constructed, the life of the land will be treated as
equal to that of the structure, where this would exceed 50 years.

In instances where central government permits revenue expenditure to be
capitalised, the Statutory Guidance sets out the number of years over which the
charge to revenue must be made.

Option 4 - Depreciation Method

The deprecation method is similar to that under Option 3 but MRP is equal to the
depreciation provision required in accordance with proper accounting practices to
be charged to the Income and Expenditure account.

Conditions of Use

The CLG Guidance puts the following conditions on the use of the four options:

Options 1 and 2 can be used on all capital expenditure incurred before 1 April
2008 and on Supported Capital Expenditure on or after that date.

Options 3 and 4 are considered prudent options for Unsupported Capital
Expenditure on or after 1 April 2008.These options can also be used for
Supported Capital Expenditure whenever incurred.

Policy

The policy will be to use Option 1 (Regulatory Method) for supported borrowing
and Option 3 (Asset Life Method) for unsupported borrowing.

Reporting on the Treasury Outturn

The Chief Financial Officer will report on treasury management activity/
performance as follows:

(a) Quarterly to the General Purposes Committee against the strategy approved
for the year.

(b) The Council will receive a mid-year report and an outturn report on its treasury
activity no later than 30" September after the financial year end.

(c) The audit committee will be responsible for the scrutiny of treasury
management activity and practices.

Other items
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Member Training

CIPFA’s revised Code requires the Chief Financial Officer to ensure that all
members tasked with treasury management responsibilities, including scrutiny of

the treasury management function, receive appropriate training relevant to their
needs and understand fully their roles and responsibilities.
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ANNEX 1
EXISTING PORTFOLIO PROJECTED FORWARD
Balances Estimates Estimates
at 31 at at
March 09 31 March 31 March
£000 10 1
£000 £000
External Borrowing:
Fixed Rate — PWLB 520,572 564,470 614,779
Fixed Rate — Market 130,475 130,475 130,475
Variable Rate — PWLB - - -
Variable Rate — Market - - -
Other long-term liabilities 42,984 41,310 39,545
Total External Debt 694,031 736,255 784,799
Investments:
Managed in-house
Deposits and monies on call 99,731 65,000 65,000
Total Investments 99,731 65,000 65,000
N . i 594,300 671,255 719,799
et Borrowing position
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ANNEX 2
PRUDENTIAL INDICATORS 2010/11 TO 2012/13

Background:

There is a requirement under the Local Government Act 2003 for local authorities to
have regard to CIPFA’s Prudential Code for Capital Finance in Local Authorities (the
“CIPFA Prudential Code”) when setting and reviewing their Prudential Indicators. It
should be noted that CIPFA undertook a review of the Code in early 2008. The
outcome from that review has now been published and there are no material changes
to the Prudential Indicators.

Net Borrowing and the Capital Financing Requirement:

This is a key indicator of prudence. In order to ensure that over the medium term net
borrowing will only be for a capital purpose, the local authority should ensure that the
net external borrowing does not, except in the short term, exceed the total of capital
financing requirement in the preceding year plus the estimates of any additional capital
financing requirement for the current and next two financial years.

The Chief Financial Officer reports that the authority had no difficulty meeting this
requirement in 2009/10, nor are there any difficulties envisaged for future years. This
view takes into account current commitments, existing plans and the proposals in the
approved budget.

Estimates of Capital Expenditure:

This indicator is set to ensure that the level of proposed capital expenditure remains
within sustainable limits and, in particular, to consider the impact on Council Tax and
in the case of the HRA, housing rent levels.

INo. 1 |Capita| Expenditure 2009/10 2009/10 2010/11 2011/12 2012/13
Approved Revised | Estimate | Estimate | Estimate
£000 £000 £000 £000 £000
Non-HRA 149,280 | 121,981 95,956 60,590 46,537
HRA* 49,725 60,479 52,642 63,142 54,498
Total 199,005 | 182,460 | 148,598 | 123,732 | 101,035
3.2 Capital expenditure will be financed as follows:
Capital Financing 2009/10 2009/10 2010/11 2011/12 2012/13
Approve | Revised | Estimate | Estimate | Estimate
d £000 £000 £000 £000
£000
Capital receipts 9,837 7,752 5,520 14,423 15,477
Government Grants 111,038 88,465 67,160 23,730 10,250
Other Grants etc 7,785 17,986 4,943 4,377 7,329
Major Repairs Allowance 12,407 18,966 12,909 12,909 12,909
Revenue contributions 12,330 5,393 7,757 400 200
Supported borrowing 42.186 39,771 40,497 59,893 54,870
Unsupported borrowing 3,422 4127 9,812 8,000 0
Total 199,005 | 182,460 | 148,598 | 123,732 | 101,035
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4. Ratio of Financing Costs to Net Revenue Stream:
4.1 This is an indicator of affordability and highlights the revenue implications of existing
and proposed capital expenditure by identifying the proportion of the revenue budget

required to meet borrowing costs. The definition of financing costs is set out at
paragraph 87 of the Prudential Code.

4.2 The ratio is based on costs net of investment income.

[No. 3 |Ratio of Financing Costs | 2009/10 2009/10 2010/11 201112 2012/13
to Net Revenue Stream Approved | Revised | Estimate | Estimate | Estimate
% % % & %
Non-HRA 5.20 5.35 4.67 4.35 4.37
HRA 33.59 32.77 33.39 32.47 30.85

5. Capital Financing Requirement:

5.1 The Capital Financing Requirement (CFR) measures the Council’'s underlying need to
borrow for a capital purpose. The calculation of the CFR is taken from the amounts
held in the Balance Sheet relating to capital expenditure and its financing. It is an
aggregation of the amounts shown for Fixed and Intangible assets, the Revaluation

Reserve, the Capital Adjustment Account, Government Grants Deferred and any other
balances treated as capital expenditure.

[No. 3 [Capital Financing 2009/10 2009/10 2010/11 201112 2012/13
Requirement Approved | Revised | Estimate | Estimate | Estimate
£000 £000 £000 £000 £000
Non-HRA 226,850 | 228,256 | 229,702 | 238,874 | 242,600
HRA 449,242 | 449,331 | 489,064 | 538,597 | 580,186
Total CFR 676,092 | 677,587 | 718,766 | 777,471 | 822,786
5.2 The year—-on-year change in the CFR is due to the following
Capital Financing 2009/10 2010/11 201112 2012/13
Requirement Revised | Estimate | Estimate | Estimate
£000 £000 £000 £000

Balance B/F 642,926 | 677,587 | 718,766 | 777,471

Capital expenditure financed 43,898 50,309 67,893 54,870

from borrowing (per 3.2)

Revenue provision for debt (9,237) (9,130) (9,188) (9,555)

Redemption.

Other items

Balance C/F 677,587 | 718,766 | 777,471 | 822,786

6. Actual External Debt:

6.1 This indicator is obtained directly from the Council’'s balance sheet. It is the closing
balance for actual gross borrowing plus other long-term liabilities. This Indicator is
measured in @ manner consistent for comparison with the Operational Boundary and

Authorised Limit.
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No.4 Actual External Debt as at 31/03/2009 £m
Borrowing 651.0
Other Long-term Liabilities 43.0
Total 694.0

Impact of Capital Investment Decisions:

7.1 This is an indicator of affordability that shows the impact of capital investment

decisions on Council Tax and Housing Rent levels. The impact is calculated by
comparing the total revenue budget requirement of the current approved capital
programme with an equivalent calculation of the revenue budget requirement arising
from the proposed capital programme. The full council tax and housing rent figures
are shown below for information.

No.5 Impact of Capital Investment 2009/10 2010/11 2011/12 2012/13
Decisions Approved Estimate Estimate Estimate
£ £ £ £
Band D Council Tax 1,184.32 | 1,184.32 | 1,219.85 1,256.44
Average Weekly Housing 82.05 83.20 87.36 91.72
Rents

8. Authorised Limit and Operational Boundary for External Debt:
8.1 The Council has an integrated treasury management strategy and manages its

treasury position in accordance with its approved strategy and practice. Overall
borrowing will therefore arise as a consequence of all the financial transactions of the
Council and not just those arising from capital spending reflected in the CFR.

8.2 The Authorised Limit sets the maximum level of external borrowing on a gross basis

(i.e. not net of investments) for the Council. It is measured on a daily basis against all
external borrowing items on the Balance Sheet (i.e. long and short term borrowing,
overdrawn bank balances and long term liabilities. This Prudential Indicator separately
identifies borrowing from other long term liabilities such as finance leases. It is
consistent with the Council’'s existing commitments, its proposals for capital
expenditure and financing and its approved treasury management policy statement

and practices.

8.3 The Authorised Limit has been set on the estimate of the most likely, prudent but not
worst case scenario with sufficient headroom over and above this to allow for unusual

cash movements.

8.4 The Authorised Limit is the statutory limit determined under Section 3(1) of the Local
Government Act 2003 (referred to in the legislation as the Affordable Limit).

[No. 6 |Authorised Limit for 2009/10 2009/10 2010/11 2011/12 2012/13
External Debt Approved | Revised | Estimate | Estimate | Estimate
£000 £000 £000 £000 £000
Borrowing 895,419 | 858,690 | 860,455 | 862,317 | 864,279
Other Long-term 4,581 41,310 39,545 37,683 35,721
Liabilities
Total CFR 900,000 | 900,000 | 900,000 | 900,000 | 900,000
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8.5 The Operational Boundary links directly to the Council’s estimates of the CFR and
estimates of other cashflow requirements. This indicator is based on the same
estimates as the Authorised Limit reflecting the most likely, prudent but not worst case
scenario but without the additional headroom included within the Authorised Limit.

8.6 The Chief Financial Officer has delegated authority, within the total limit for any
individual year, to effect movement between the separately agreed limits for borrowing
and other long-term liabilities. Decisions will be based on the outcome of financial
option appraisals and best value considerations. Any movement between these

separate limits will be reported to the next meeting of the Cabinet and Council.

[No. 7 |Operational Boundary for| 2009/10 2009/10 2010/11 2011/12 2012/13
External Debt Approved | Revised | Estimate | Estimate | Estimate
£000 £000 £000 £000 £000
Borrowing 870,419 | 833,690 | 835,455 | 837,317 | 839,279
Other Long-term 4,581 41,310 39,545 37,683 35,721
Liabilities
Total CFR 875,000 | 875,000 | 875,000 | 875,000 | 875,000

9. Adoption of the CIPFA Treasury Management Code:
9.1 This indicator demonstrates that the Council has adopted and will continue to adopt

the principles of best practice.

|No. 8 |Adoption of the CIPFA Code of Practice in Treasury Management

The Council approved and will adopt the new CIPFA Treasury Management Code 2009
at its meeting in February 2010.

10. Upper Limits for Fixed Interest Rate Exposure and Variable Interest Rate

Exposure:

10.1 These indicators allow the Council to manage the extent to which it is exposed to
changes in interest rates. This Council calculates these limits on a net interest paid
basis (i.e. interest paid on fixed rate debt net of interest received on fixed rate

investments)

10.2

The upper limit for variable rate exposure has been set to ensure that the Council is

not exposed to interest rate rises which could adversely impact on the revenue

budget. The limit allows for the use of variable rate debt to offset exposure to
changes in short-term rates on investments
2009/10 2009/10 2010/11 201112 2012/13
Approved Revised Estimate Estimate Estimate
% % % % %
No.9 Upper Limit for 100 100 100 100 100
Fixed Interest Rate
Exposure
No.10 | Upper Limit for 40 40 40 40 40

Variable Interest
Rate Exposure

10.3 The limits above provide the necessary flexibility within which decisions will be made
for drawing down new loans on a fixed or variable rate basis; the decisions will
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ultimately be determined by expectations of anticipated interest rate movements as
set out in the Council’s treasury management strategy.

11. Maturity Structure of Fixed Rate borrowing:

11.1 This indicator highlights the existence of any large concentrations of fixed rate debt
needing to be replaced at times of uncertainty over interest rates and is designed to
protect against excessive exposures to interest rate changes in any one period, in
particular in the course of the next ten years.

11.2 It is calculated as the amount of projected borrowing that is fixed rate maturing in
each period as a percentage of total projected borrowing that is fixed rate. The
maturity of borrowing is determined by reference to the earliest date on which the
lender can require payment.

INo.11 Maturity structure of fixed rate borrowing Loweork Limit Uppe‘;oLimit
under 12 months 0 25
12 months and within 24 months 0 25
24 months and within 5 years 0 50
5 years and within 10 years 0 100
10 years and above 0 100

12. Upper Limit for total principal sums invested over 364 days:

12.1 The purpose of this limit is to contain exposure to the possibility of loss that may
arise as a result of the Council having to seek early repayment of the sums invested.

2009/10 2009/10 2010/11 2011/12 2012/13
Approve Revised Estimate | Estimate | Estimate
d £m £m £m £m
£m
No.12 | Upper Limit for 60 60 60 60 60

total principal
sums invested
over 364 days
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Dec-11 Mar-12

Official Bank Rate

Upside risk [ +0.25] +0.25[ +0.50[ +0.50[ +0.50[ +0.50[ +0.50
Central case 050 | 050| 050| 050| 1.00| 150| 225 3.00 4.00 4.00
Downside risk -0.50] -0.50| -0.50] -0.25| -0.25| -0.25
1-yr LIBID

Upside risk [ +0.25] +0.50[ +0.50[ +0.50[ +0.50[ +0.50[ +0.50
Central case 125 1.25| 1.25 1.50] 2.00 275 3.50| 4.00] 4.25 4.25
Downside risk -0.25| -0.25] -0.25 -0.25| -0.25] -0.25
5-yr gilt

Upside risk [ +0.25] +0.25[ +0.25[ +0.50[ +0.50[ +0.50[ +0.50[ +0.50[ +0.50
Central case 260 270 2.80| 2.90| 3.00] 3.25 3.50 3.75| 4.00] 4.25
Downside risk -0.25| -0.25| -0.25| -0.25| -025| -0.25| -0.25| -0.25| -0.25
10-yr gilt

Upside risk [ +0.25] +0.25[ +0.25[ +0.25] +0.25] +0.25] +0.25[ +0.25
Central case 360 3.75| 3.75| 4.00 4.00] 425 425 450 450 4.75
Downside risk 025 -0.25 -0.25 -025 -0.25| -0.25| -0.25| -0.25
20-yr gilt

Upside risk [ +0.25] +0.25[ +0.25[ +0.25[ +0.25[ +0.25[ +0.25[ +0.25[ +0.25
Central case 410 425 450 475 475 500 500 5.00 500 5.00
Downside risk -0.25| -0.25 -0.25 -0.25 -025| -0.25| -0.25| -0.25| -0.25
50-yr gilt

Upside risk | +0.25[ +0.25[ +0.25] +0.50[ +0.50[ +0.50[ +0.50[ +0.50[ +0.50[ +0.50
Central case 4.00| 4.25| 450 450 450 475 475 475 475 475
Downside risk 025 -0.25| -0.25| -025| -0.25| -0.25| -0.25| -0.25

“V” shaped.

low for some while. Gilt yields are increasingly volatile and will remain so.

only hikerates after a durable upturn in growth.

» The recession has taken a toll on global economies which are past the worst but still
vulnerable. The recovery in growth is likely to be hesitant and uneven, more “W" than

¥ The pace and sustainability of UK recovery is still very uncertain; policy rates will remain

¥ The Federal Reserve will keep policy rates on hold for an extended period. The ECB will
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nderlyin ions:

»>The global financial system is fragile and although sentiment has
improved, economies have yet to show consistent signsof recovery.

»UK growth contraded 5.2% in the year to September. There is no
evidence of the economy exiting from recession — despite forecasts tothe
contrary — which is supported by weak real economic data and rising
unemployment.

»Looming bank regulation and capital requirements will curb banking
lending activity and is likely to be offset by a reduction in the Reserve
Rate.

»>Recovery could be slow and protracted, affected by the continuing
adjustmentsin household, bank and public sector balance sheets.

> Official interest rates remain at 0.5% Quantitative Easing (QE) could be
expanded to beyond £200bn to addressthe sluggish economy.

»Inflation is falling, albeit slowly. CP could dip below 1% in 2009 and be
below the MPC s 2%target over the 2-year forecast horizon. RPl has been
negative since March. Weakened sterling remains arisk, but is likely to be
overshadowed by a slow recovery.

»The growing budgetary imbalances and bloated central bank balance
sheets need credible and sustainable action. UK gilt supply is at record
levels; the rising ratio of debt to GDPremains unaddressed. Qutsin public
spending and tax increases are unpalatable but are necessary and
inevitable. The risk of failed gilt auctions remains high although QEis, for
now, providingan effective balance to the supply side dynamic.

»Buoyed by leading indicators and sentiment, equity markets are
overoptimistically pricing in a quick, V-shaped recovery, but earnings
growthmay not be sustained over subsequent quarters.

> The likely political make-up of the next Parliament will increasingly have a

bearing on the financial markets. Already the political agenda has rapidly
shifted from the avoidance of cutsto their inevitability.
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ANNEX 4
Specified and Non Specified Investments

Specified Investments identified for use by the Council

Specified Investments will be those that meet the criteria in the CLG Guidance, i.e. the
investment

e s sterling denominated

e has a maximum maturity of 1 year

e meets the “high” credit criteria as determined by the Council or is made with the UK
government or is made with a local authority in England, Wales and Scotland.

e the making of which is not defined as capital expenditure under section 25(1)(d) in SI
2003 No 3146 (i.e. the investment is not loan capital or share capital in a body
corporate).

“Specified” Investments identified for the Council’s use are:

o Deposits in the DMO’s Debt Management Account Deposit Facility
o Deposits with UK local authorities

o Deposits with banks and building societies

o Certificates of deposit with banks and building societies

o *Gilts : (bonds issued by the UK government)

o Bonds issued by multilateral development banks
o AAA-rated Money Market Funds with a Constant Net Asset Value (Constant NAV)

o Other Money Market Funds and Collective Investment Schemes— i.e. credit rated
funds which meet the definition of a collective investment scheme as defined in Sl
2004 No 534 and Sl 2007 No 573.

For credit rated counterparties, the minimum criteria will be the short-term / long-term
ratings assigned by:

Long Term Minimum  AA-
Short term F1+

The Council will also take into account information on corporate developments of and
market sentiment towards investment counterparties.

Specified investments will be made within the following limits:
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Instrument Country Counterparty Maximum Limit | Fitch Credit | Maximum
of Investments | Rating as at | Term of
in Group 31 December | Investment
(where 2009
applicable) £m
Long | Short
Term | Term
Term Deposits UK DMO’s Debt No limit AAA | F1+ 6 months
Management Account
Deposit Facility
Term Deposits UK Other UK Local £30m N/A N/A 364 days
Authorities (per Local
Authority)
Term Deposits/ UK Santander UK Plc £20m AA- F1+ 364
Call Accounts (formerly known as days/Instant
Abbey) access
Term Deposits/ UK Lloyds TSB Bank Plc £20m AA- F1+ 364
Call Accounts (Lloyds Banking Group) days/Instant
access
Term Deposits/ UK Bank of Scotland Plc £20m AA- F1+ 364
Call Accounts (Lloyds Banking Group) days/Instant
access
Term Deposits/ UK Barclays £20m AA- F1+ 364
Call Accounts days/Instant
access
Term Deposits/ UK Clydesdale £20m AA- F1+ 364
Call Accounts days/Instant
access
Term Deposits/ UK HSBC £20m AA F1+ 364
Call Accounts days/Instant
access
Term Deposits/ UK Nationwide £20m AA- F1+ 364
Call Accounts days/Instant
access
Term Deposits/ UK Royal Bank of Scotland | £20m* AA- F1+ 364
Call Accounts days/Instant
access
AAA rated Money | UK/Ireland/ Constant Net Asset £15m in any | AAA | F1+ Instant access
Market Funds Value Money Market one institution,
Luxembourg Funds subject to an
overall limit in
MM Funds of
£45m

NB:

Approval of this TMSS by the Council also approves the use of the Council’s current
banker which is Nat West Bank, part of the Royal Bank of Scotland Group.
Therefore, when maximum deposits with RBS are made (£20m) this group limit
could be exceeded temporarily by the current account credit balance remaining
overnight with Nat West Bank. There will also be the usual daylight exposure.

All of the above banks and building societies are members of the UK Government
Credit Guarantee Scheme
Non-Specified Investments determined for use by the Council

Page 22 of 23




Page 123

Appendix K
Treasury Management Strategy Statement
and Investment Strategy 2010/11 to 2012/13

Having considered the rationale and risk associated with Non-Specified Investments, the
following have been determined for the Council’s use:

In- Maximum | Capital Maximum
house maturity | expenditure? | Counterparty
use Limit
Gilts and bonds
= Gilts
=Bonds issued by multilateral
development banks v’ (on
»Bonds issued by financial advice
institutions guaranteed by the from 6 years No £60m
UK government, e.g. GEFCO | treasury
= Sterling denominated bonds advisor)
by non-UK sovereign
governments
Government guaranteed
bonds and debt instruments
(e.g. floating rate notes) issued
by corporate bodies (e.g. govt Y 6 years Yes £60m
bonds issued by HBOS / RBS /
Nationwide, etc)

Note: In determining the period to maturity of an investment, the investment should be
regarded as commencing on the date of the commitment of the investment rather than the
date on which funds are paid over to the counterparty.
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